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Dynamic Tactical Bond Private Pool

STATEMENTS OF  F INANCIAL  POSIT ION STATEMENTS OF  COMPREHENSIVE INCOME
As at For the periods ended June 30 (note 1),

June 30, June 30,
(in $000s except per unit amounts) 2020 2019 (in $000s except per unit amounts and average units) 2020 2019
ASSETS INCOME
Current assets Net gain (loss) on financial assets and liabilities at fair value
Financial assets at fair value through profit or loss (note 2) through profit or loss

Non-derivative financial assets 1,378,721 876,302 Interest for distribution purposes 27,014 20,748
Derivatives 269 1,149 Net realized gain (loss) on non-derivative financial assets 48,661 13,819

Cash 39,810 50,230 Change in unrealized gain (loss) on non-derivative financial
Cash collateral deposited on derivatives 1,704 – assets 34,601 26,071
Margin deposited on derivatives 1,178 4,931 Net realized gain (loss) on derivatives (24,941) 5,244
Receivable for securities sold 2,061 1,824 Change in unrealized gain (loss) on derivatives (1,549) (1,210)
Subscriptions receivable 2,630 2,871 Net gain (loss) on financial assets and liabilities at fair value
Accrued investment income and other 5,407 3,589 through profit or loss 83,786 64,672
Total assets 1,431,780 940,896 Securities lending (note 11) 99 53

Net realized and unrealized foreign currency translation gain (loss) (199) (763)LIABILITIES
Current liabilities Total income (loss), net 83,686 63,962
Financial liabilities at fair value through profit or loss (note 2)

Derivatives 838 169 EXPENSES
Management fee payable (note 5) 271 175 Management fees (note 5) 2,269 1,516
Payable for interest and dividends on securities sold short 16 – Fixed administration fees (note 6) 769 531
Payable for securities purchased 8,163 19,963 Independent Review Committee fees 1 1
Redemptions payable 1,545 531 Interest expense 20 17
Accrued expenses 91 59 Harmonized Sales Tax/Goods and Services Tax 370 252
Distributions payable – 446 Transaction costs 149 243
Total liabilities 10,924 21,343 Total expenses 3,578 2,560
Net assets attributable to holders of redeemable units 1,420,856 919,553 Expenses absorbed by the Manager (26) (8)

Net expenses 3,552 2,552
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS PER SERIES Net increase (decrease) in net assets attributable to holders
Series A 51,666 10,715 of redeemable units from operations 80,134 61,410
Series F 442,007 341,961
Series FH (in equivalent CAD) 9,542 5,290

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OFSeries I 42,649 4,919
REDEEMABLE UNITS FROM OPERATIONS PER SERIESSeries O 874,991 556,667

Series A 1,837 239Series U 1 1
Series F 24,150 21,923
Series FH (in equivalent CAD) 485 181

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS PER SERIES – USD Series I 1,390 344
Series FH 7,008 4,041 Series O 52,272 38,723

Series U – –
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS PER UNIT
Series A 10.88 10.59 INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
Series F 10.06 9.79 REDEEMABLE UNITS FROM OPERATIONS PER SERIES – USD
Series FH (in equivalent CAD) 14.10 13.07 Series FH 361 137
Series I 10.15 9.88
Series O 11.41 10.94

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OFSeries U 10.07 9.80
REDEEMABLE UNITS FROM OPERATIONS PER UNIT†

Series A 0.77 0.84
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS PER UNIT – USD Series F 0.63 0.70
Series FH 10.36 9.98 Series FH (in equivalent CAD) 1.25 0.66

Series I 1.29 0.56
Series O 0.82 0.91
Series U 0.64 0.75

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS FROM OPERATIONS PER UNIT – USD†

Series FH 0.93 0.50

WEIGHTED AVERAGE NUMBER OF UNITS PER SERIES
Series A 2,401,663 286,360
Series F 38,295,354 31,198,125
Series FH 389,785 267,341
Series I 1,079,296 609,193
Series O 64,340,197 41,997,691
Series U 113 109

† The increase (decrease) in net assets attributable to holders of redeemable units from operations
per unit is calculated by dividing the increase (decrease) in net assets attributable to holders of
redeemable units from operations per series by the weighted average number of units per series.

The accompanying notes are an integral part of these financial statements.



Dynamic Tactical Bond Private Pool

STATEMENTS OF  CHANGES IN  NET ASSETS STATEMENTS OF  CASH FLOWS
ATTRIBUTABLE TO HOLDERS OF  REDEEMABLE UNITS For the periods ended June 30 (note 1),
For the periods ended June 30 (note 1), (in $000s) 2020 2019
(in $000s) 2020 2019 CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets attributable to holders ofNET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS, BEGINNING OF PERIOD
redeemable units 80,134 61,410Series A 10,715 –

Adjustments for:Series F 341,961 361,854
Net realized (gain) loss on non-derivative financial assets (48,661) (13,819)Series FH 5,290 3,793
Change in unrealized (gain) loss on non-derivative financialSeries I 4,919 10,765

assets (34,601) (26,071)Series O 556,667 386,949
Change in unrealized (gain) loss on derivatives 1,549 1,210Series U 1 1
Unrealized foreign currency translation (gain) loss 1 (9)

919,553 763,362 Other non-cash transactions (428) –
Purchases of non-derivative financial assets and liabilities (3,330,233) (2,734,444)
Proceeds from sale of non-derivative financial assets andINCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS

liabilities 2,899,467 2,632,243FROM OPERATIONS
Payable for interest and dividends on securities sold short 16 –Series A 1,837 239
Cash collateral deposited on derivatives (1,704) –Series F 24,150 21,923
Margin deposited on derivatives 3,753 2,505Series FH 485 181
Accrued investment income and other (1,818) 692Series I 1,390 344
Accrued expenses and other payables 128 6Series O 52,272 38,723

Series U – – Net cash provided by (used in) operating activities (432,397) (76,277)
80,134 61,410

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable units 649,906 311,448DISTRIBUTIONS TO HOLDERS OF REDEEMABLE UNITS
Amounts paid on redemption of redeemable units (221,877) (202,630)From net investment income
Distributions to unitholders of redeemable units (6,051) (4,939)Series A (47) (12)
Net cash provided by (used in) financing activities 421,978 103,879Series F (4,191) (7,555)

Series FH (52) (86)
Unrealized foreign currency translation gain (loss) (1) 9Series I (196) (189)
Net increase (decrease) in cash (10,419) 27,602Series O (9,591) (11,541)
Cash (bank overdraft), beginning of period 50,230 22,619From net realized gains on investments

Series A (352) – CASH (BANK OVERDRAFT), END OF PERIOD 39,810 50,230
Series F (5,783) –
Series FH (73) –

Interest paid(1) 20 17Series I (182) –
Interest received, net of withholding taxes(1) 24,859 21,448Series O (8,896) –

From return of capital
(1) Classified as operating items.Series A (288) (54)

Series F (3,008) (3,216)
Series FH (39) (38)
Series I (91) (49)

(32,789) (22,740)

REDEEMABLE UNIT TRANSACTIONS
Proceeds from issue

Series A 45,937 10,614
Series F 242,886 126,768
Series FH 8,375 3,335
Series I 39,195 1,233
Series O 313,827 159,989

Reinvested distributions
Series A 616 58
Series F 7,758 5,930
Series FH 131 100
Series I 192 221
Series O 18,487 11,541

Payments on redemption
Series A (6,752) (130)
Series F (161,766) (163,743)
Series FH (4,575) (1,995)
Series I (2,578) (7,406)
Series O (47,775) (28,994)

453,958 117,521

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS
Series A 40,951 10,715
Series F 100,046 (19,893)
Series FH 4,252 1,497
Series I 37,730 (5,846)
Series O 318,324 169,718

501,303 156,191

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS, END OF PERIOD
Series A 51,666 10,715
Series F 442,007 341,961
Series FH 9,542 5,290
Series I 42,649 4,919
Series O 874,991 556,667
Series U 1 1

1,420,856 919,553

The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF  INVESTMENT PORTFOLIO
As at June 30, 2020

Par Value Par Value
($000s)/ Average Carrying ($000s)/ Average Carrying

Number of Cost Value Number of Cost Value
Shares/Units ($000s) ($000s) Shares/Units ($000s) ($000s)

BONDS AND DEBENTURES (96.2%) BONDS AND DEBENTURES (96.2%) (cont’d)
Canadian Bonds and Debentures (85.9%) Canadian Bonds and Debentures (85.9%) (cont’d)
Federal (30.1%) Corporate (29.6%) (cont’d)
Canada Housing Trust, 2.65% Dec. 15 28 37,995 39,457 43,441 North West Redwater Partnership/NWR
Canada Housing Trust, 2.10% Sep. 15 29 69,806 70,590 77,043 Financing Co. Ltd., 4.25% Jun. 01 29, Series ‘‘F’’ 7,088 7,857 8,175
Canada Housing Trust, 1.75% Jun. 15 30 77,199 81,071 82,942 North West Redwater Partnership/NWR
Canadian Mortgage and Housing Corporation, Financing Co. Ltd., 3.65% Jun. 01 35, Series ‘‘K’’ 1,105 1,199 1,190

1.25% Mar. 01 25 351 355 356 OMERS Realty Corporation, 1.298% Sep. 22 23 2,024 2,024 2,032
Canadian Mortgage and Housing Corporation, OMERS Realty Corporation, 3.331% Jun. 05 25,

1.92% Jan. 01 30 3,748 3,722 3,934 Series 10 3,460 3,575 3,774
Government of Canada, 1.25% Jun. 01 30 160,359 171,065 171,582 OMERS Realty Corporation, 3.628% Jun. 05 30,
Government of Canada, 2.00% Dec. 01 51 37,870 45,257 48,197 Series 11 3,181 3,460 3,730

Ontario Power Generation, 3.215% Apr. 08 30 2,772 2,908 3,057411,517 427,495
Pembina Pipeline Corporation, 3.54% Feb. 03 25,

Provincial (26.2%) Series 5 4,396 4,519 4,680
Province of Alberta, 2.05% Jun. 01 30 6,669 6,606 6,963 Pembina Pipeline Corporation, 4.02% Mar. 27 28 1,572 1,675 1,735
Province of Alberta, 3.10% Jun. 01 50 9,164 10,336 10,991 Pembina Pipeline Corporation, 3.31% Feb. 01 30 2,284 2,291 2,396
Province of British Columbia, 2.20% Jun. 18 30 78,619 80,384 85,568 Rogers Communications Inc., 3.25% May 01 29 2,718 2,750 2,978
Province of Ontario, 2.70% Jun. 02 29 17,470 18,486 19,575 Royal Bank of Canada, 2.949% May 01 23 4,926 5,049 5,191
Province of Ontario, 2.05% Jun. 02 30 122,760 127,712 131,092 Royal Bank of Canada, 2.609% Nov. 01 24 19,556 19,848 20,531
Province of Ontario, 2.65% Dec. 02 50 27,177 29,456 31,984 Royal Bank of Canada, 2.74% Jul. 25 29 2,712 2,722 2,805
Province of Quebec, 2.30% Sep. 01 29 43,430 44,400 47,380 Royal Bank of Canada, 2.88% Dec. 23 29 5,611 5,654 5,839
Province of Quebec, 3.50% Dec. 01 48 17,416 20,881 23,437 Royal Bank of Canada, 2.088% Jun. 30 30 4,600 4,600 4,610
Province of Quebec, 3.10% Dec. 01 51 12,239 14,163 15,811 Shaw Communications Inc., 3.30% Dec. 10 29 2,216 2,257 2,381

SmartCentres Real Estate Investment Trust,352,424 372,801
3.556% Feb. 06 25, Series ‘‘N’’ 3,994 4,119 4,154Corporate (29.6%)

SmartCentres Real Estate Investment Trust,AIMCo Realty Investors LP, 3.367% Jun. 01 27,
3.526% Dec. 20 29, Series ‘‘U’’ 1,537 1,550 1,571Series 3 869 928 965

Suncor Energy Inc., 3.00% Jun. 14 26 4,368 4,429 4,564Alectra Inc., 2.488% May 17 27, Series ‘‘A’’ 2,246 2,293 2,401
Suncor Energy Inc., 5.39% Mar. 26 37 1,024 1,296 1,223Algonquin Power Co., 4.09% Feb. 17 27 1,778 1,824 1,958
TELUS Corporation, 2.75% Jul. 08 26, Series ‘‘CZ’’ 12,939 13,054 13,659AltaGas Ltd., 2.609% Dec. 16 22 3,511 3,521 3,605
TELUS Corporation, 3.30% May 02 29, Series ‘‘CY’’ 2,266 2,419 2,483AltaGas Ltd., 3.84% Jan. 15 25 2,389 2,444 2,583
TMX Group Limited, 2.997% Dec. 11 24,AltaGas Ltd., 2.157% Jun. 10 25 7,492 7,520 7,573

Series ‘‘D’’ 7,885 8,056 8,333AltaGas Ltd., 3.98% Oct. 04 27 1,645 1,821 1,826
TMX Group Limited, 3.779% Jun. 05 28, Series ‘‘E’’ 2,500 2,689 2,787Bank of Montreal, 2.89% Jun. 20 23 13,743 14,023 14,490
Toronto Hydro Corporation, 2.99% Dec. 10 49,Bank of Montreal, 2.37% Feb. 03 25 8,151 8,235 8,478

Series 15 2,659 2,688 2,947Bank of Montreal, 3.19% Mar. 01 28 12,351 13,113 13,949
Toronto-Dominion Bank (The), 3.005% May 30 23 18,904 19,379 19,993Bank of Nova Scotia (The), 2.38% May 01 23 2,977 3,025 3,073
Toronto-Dominion Bank (The), 3.226% Jul. 24 24 8,207 8,681 8,903Bank of Nova Scotia (The), 2.49% Sep. 23 24 7,163 7,154 7,477
Toronto-Dominion Bank (The), 1.943% Mar. 13 25 916 934 938Bank of Nova Scotia (The), 2.16% Feb. 03 25 13,351 13,412 13,766
Toronto-Dominion Bank (The), 3.589% Sep. 14 28 3,652 3,682 3,863Bank of Nova Scotia (The), 3.89% Jan. 18 29 2,944 2,990 3,149
TransCanada PipeLines Limited, 3.80% Apr. 05 27 5,874 6,317 6,497Bank of Nova Scotia (The), 2.836% Jul. 03 29 3,114 3,126 3,226
TransCanada PipeLines Limited, 3.00% Sep. 18 29 2,047 2,049 2,170BCI QuadReal Realty, 1.68% Mar. 03 25 2,504 2,504 2,541
Ventas Canada Finance Limited, 2.80% Apr. 12 24,Bell Canada, 2.75% Jan. 29 25 7,713 7,767 8,116

Series ‘‘E’’ 1,998 1,998 1,963Bell Canada, 3.80% Aug. 21 28 5,750 5,911 6,493
Ventas Canada Finance Limited, 4.125%Bell Canada, 2.90% Sep. 10 29 5,327 5,388 5,673

Sep. 30 24, Series ‘‘B’’ 1,190 1,241 1,223Bell Canada, 2.50% May 14 30, Series ‘‘M-52’’ 10,270 10,258 10,546
407,092 421,249Bow Centre Street Limited Partnership, 3.797%

Jun. 13 23, Series ‘‘C’’ 1,653 1,630 1,647 Foreign Bonds and Debentures (10.3%)
Brookfield Asset Management Inc., 5.04% United Kingdom (1.0%)

Mar. 08 24 4,155 4,521 4,574 BP Capital Markets PLC, 3.47% May 15 25 7,120 7,343 7,608
Brookfield Asset Management Inc., 4.82% Heathrow Funding Limited, 3.25% May 21 25,

Jan. 28 26 5,135 5,630 5,773 Class ‘‘A’’ 6,035 6,222 6,252
Brookfield Infrastructure Finance ULC, 3.315%

13,565 13,860Feb. 22 24 7,470 7,581 7,786
Brookfield Infrastructure Finance ULC, 3.41% United States (9.3%)

Oct. 09 29 9,434 9,347 9,745 AbbVie Inc., 2.95% Nov. 21 26 USD 6,365 9,139 9,434
Bruce Power L.P., 3.969% Jun. 23 26 3,834 4,090 4,245 Adobe Inc., 2.15% Feb. 01 27 USD 2,373 3,115 3,472
Bruce Power L.P., 4.01% Jun. 21 29 2,351 2,602 2,653 Anheuser-Busch InBev Finance Inc., 2.60%
Bruce Power L.P., 4.00% Jun. 21 30 7,079 7,842 7,962 May 15 24 8,186 8,116 8,436
Canadian Imperial Bank of Commerce, 2.97% Anthem, Inc., 2.25% May 15 30 USD 3,023 4,190 4,228

Jul. 11 23 7,188 7,415 7,597 Apple Inc., 2.513% Aug. 19 24 6,605 6,607 6,982
CI Financial Corp., 3.52% Jul. 20 23 1,317 1,308 1,349 Apple Inc., 1.65% May 11 30 USD 1,008 1,410 1,406
Emera Incorporated, 2.90% Jun. 16 23 1,771 1,795 1,830 Bank of America Corporation, 3.301% Apr. 24 24 4,511 4,647 4,735
Enbridge Gas Inc., 2.81% Jun. 01 26 4,037 4,302 4,354 Bank of America Corporation, 2.932% Apr. 25 25 9,727 9,828 10,177
Enbridge Gas Inc., 2.90% Apr. 01 30 2,369 2,366 2,605 Bank of America Corporation, 3.407% Sep. 20 25 4,676 4,776 4,993
Enbridge Gas Inc., 3.01% Aug. 09 49 1,141 1,216 1,242 BlackRock, Inc., 1.90% Jan. 28 31 USD 784 1,098 1,092
Enbridge Inc., 3.95% Nov. 19 24 11,468 12,222 12,479 Costco Wholesale Corporation, 1.60% Apr. 20 30 USD 842 1,189 1,160
Enbridge Inc., 2.44% Jun. 02 25 1,308 1,310 1,342 Crown Castle Towers LLC, 3.663% May 15 45 USD 1,718 2,508 2,502
Enbridge Inc., 3.125% Nov. 15 29 USD 1,628 2,272 2,328 CVS Health Corporation, 3.00% Aug. 15 26 USD 3,089 4,119 4,609
Enbridge Inc., 5.375% Sep. 27 77 2,857 2,907 2,883 JPMorgan Chase & Co., 3.782% Feb. 01 28 USD 3,258 4,836 5,020
Enbridge Southern Lights LP, 4.014% Jun. 30 40 826 818 933 Mylan NV, 3.95% Jun. 15 26 USD 1,353 1,953 2,061
ENMAX Corporation, 3.331% Jun. 02 25, Series 6 2,983 3,030 3,164 National Hockey League, 3.33% Aug. 10 24* USD 700 886 987
Fortis Inc., 2.85% Dec. 12 23 1,136 1,145 1,193 NextEra Energy Capital Holdings, Inc., 3.50%
Fédération des caisses Desjardins du Québec, Apr. 01 29 USD 2,443 3,613 3,768

2.05% Feb. 10 25 USD 2,688 3,570 3,769 TWDC Enterprises 18 Corp., 2.758% Oct. 07 24 3,281 3,319 3,457
Gibson Energy Inc., 2.45% Jul. 14 25 952 950 956 United Parcel Service, Inc., 2.125% May 21 24 3,024 2,963 3,119
HCN Canadian Holdings-1 LP, 2.95% Jan. 15 27 5,234 5,373 5,191 United States Treasury, 0.25% Apr. 15 23 USD 1,200 1,684 1,638
Hydro One Inc., 3.02% Apr. 05 29, Series 43 3,097 3,353 3,450 United States Treasury, 0.625% Mar. 31 27 USD 2,898 4,132 3,986
Hydro One Inc., 2.16% Feb. 28 30, Series 46 6,317 6,360 6,592 United States Treasury, 1.50% Feb. 15 30 USD 12,262 17,091 18,051
Hydro One Inc., 4.39% Sep. 26 41, Series 23 1,768 2,173 2,298 United States Treasury, 0.625% May 15 30 USD 1,423 1,932 1,932
Hydro One Inc., 4.59% Oct. 09 43, Series 29 1,132 1,434 1,525 Walt Disney Company (The), 3.057% Mar. 30 27 7,735 7,807 8,300
Intact Financial Corporation, 3.691% Mar. 24 25 6,506 6,554 7,146 Wells Fargo & Company, 3.184% Feb. 08 24 7,821 7,931 8,214
Intact Financial Corporation, 3.77% Mar. 02 26 4,286 4,533 4,774 Wells Fargo & Company, 2.493% Feb. 18 27 8,071 8,075 8,209
Loblaw Companies Limited, 4.86% Sep. 12 23 7,323 7,997 8,099 126,964 131,968
Loblaw Companies Limited, 2.284% May 07 30 1,349 1,350 1,377
Lower Mattagami Energy Limited Partnership,

2.307% Oct. 21 26, Series 16-1 3,901 3,870 4,125
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SCHEDULE OF  INVESTMENT PORTFOLIO
As at June 30, 2020

Par Value
($000s)/ Average Carrying

Number of Cost Value
Shares/Units ($000s) ($000s)

UNDERLYING FUNDS (0.8%)
1832 AM U.S. $ Investment Grade U.S. Corporate

Bond Pool, Series ‘‘I’’ 747,782 10,470 11,348
AVERAGE COST AND CARRYING VALUE

OF INVESTMENTS (97.0%) 1,322,032 1,378,721
UNREALIZED GAIN (LOSS) ON DERIVATIVES (–0.1%) (569)
CASH AND SHORT TERM INSTRUMENTS

(BANK OVERDRAFT) (2.8%)
Canadian 31,941 31,941
Foreign 7,869 7,869

39,810 39,810
OTHER NET ASSETS (LIABILITIES) (0.3%) 2,894
NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS (100.0%) 1,420,856

* These securities have no quoted market values and are classified as Level 3 securities.

Schedule of Derivative Instruments

Unrealized Gain on Currency Forward Contracts
Par Value of Par Value of Unrealized

Credit Delivery Currency Bought Currency Sold Contract Market Gain
Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
Bank of Montreal A-1 22-Jul-20 CAD 2,945 (USD) (2,100) 0.713 0.734 83
Bank of Nova Scotia (The) A-1 25-Sep-20 CAD 7,021 (USD) (5,150) 0.734 0.735 10
Canadian Imperial Bank of Commerce A-1 25-Sep-20 CAD 2,457 (USD) (1,800) 0.733 0.735 7
Royal Bank of Canada A-1+ 25-Sep-20 CAD 2,726 (USD) (2,000) 0.734 0.735 3
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 1,406 (USD) (1,000) 0.711 0.734 45
State Street Bank & Trust Company A-1+ 25-Sep-20 CAD 8,835 (USD) (6,478) 0.733 0.735 17
Toronto-Dominion Bank (The) A-1+ 22-Jul-20 CAD 1,915 (USD) (1,400) 0.731 0.734 9
Toronto-Dominion Bank (The) A-1+ 25-Sep-20 CAD 63,031 (USD) (46,272) 0.734 0.735 40

214

Unrealized Gain on Currency Forward Contracts – Series FH(1)

Par Value of Par Value of Unrealized
Credit Delivery Currency Bought Currency Sold Contract Market Gain

Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
State Street Bank & Trust Company A-1+ 21-Aug-20 CAD 1,391 (USD) (994) 0.715 0.735 38
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 283 (CAD) (384) 1.359 1.361 1
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 353 (CAD) (478) 1.354 1.361 3
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 1,475 (CAD) (1,995) 1.353 1.361 13

55

Total Unrealized Gain on Currency Forward Contracts 269

Unrealized Loss on Currency Forward Contracts
Par Value of Par Value of Unrealized

Credit Delivery Currency Bought Currency Sold Contract Market Loss
Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
Bank of Montreal A-1 22-Jul-20 CAD 948 (USD) (700) 0.739 0.734 (5)
Bank of Montreal A-1 22-Jul-20 CAD 1,755 (USD) (1,300) 0.741 0.734 (15)

(20)

Unrealized Loss on Currency Forward Contracts – Series FH(1)

Par Value of Par Value of Unrealized
Credit Delivery Currency Bought Currency Sold Contract Market Loss

Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 70 (CAD) (96) 1.362 1.361 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 1,146 (CAD) (1,611) 1.406 1.361 (51)
State Street Bank & Trust Company A-1+ 25-Sep-20 USD 4,673 (CAD) (6,373) 1.364 1.361 (12)

(63)

Total Unrealized Loss on Currency Forward Contracts (83)

(1) These unrealized forward currency contract gains and losses are attributed solely to Series FH.
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SCHEDULE OF  INVESTMENT PORTFOLIO
As at June 30, 2020

Unrealized Loss on Futures Contracts
Number of Notional Carrying Unrealized
Contracts Delivery Cost Value Loss

Futures Contracts Bought (Sold) Price ($) Date ($000s) ($000s) ($000s)
Euro Bund Bond Futures, Sep. 08 20 (8) EUR 176.52 08-Sep-20 (2,146) (2,161) (15)
United States Treasury Ultra 10-Year Treasury Note Futures, Sep. 21 20 (186) USD 157.48 21-Sep-20 (39,758) (39,883) (125)

(41,904) (42,044) (140)

Unrealized Loss on Swap Contracts
Credit Default Swaps (Centrally Cleared)

Unrealized
Termination Notional Interest Loss

Date Amount ($) Rate (%) ($000s)
Markit North American Investment Grade CDX Index 34 Swap,
Counterparty: Merrill Lynch International, Credit Rating A-1

20-Jun-25 USD 39,108,580 1.000 (615)
(615)
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FUND SPECIF IC  NOTES
For the periods indicated in note 1

June 30, 2019The Fund (note 1)
GrossThe Fund’s investment objective is to provide income and some currency Currency Net currency Percentage of

long-term capital returns from an actively managed diversified exposure contracts exposure net assets
Currency ($000s) ($000s) ($000s) (%)portfolio of fixed income securities.
US dollar 57,546 (49,257) 8,289 0.9
New Zealand dollar 13,145 (12,334) 811 0.1The Fund may also invest a portion of its assets in funds managed by
Australian dollar 2 – 2 0.0the Manager and/or by third party investment managers Euro (56) – (56) 0.0

(the ‘‘Underlying Funds’’). In addition to the risks described below, 70,637 (61,591) 9,046 1.0
the Fund could be exposed to indirect risk to the extent that the
Underlying Funds held financial instruments that were subject to The Fund may hedge currency exposure of its foreign portfolio
the below risks. positions to the extent deemed appropriate. The net assets

attributable to Series FH units of the Fund are hedged against
Risks associated with financial instruments (note 4) changes in the U.S. currency relative to the Canadian currency and
Interest rate risk in doing so attempts to eliminate the fluctuations between the

Canadian and U.S. currencies.Below is a summary of the Fund’s direct exposure to interest rate
risk by the remaining term to maturity of the Fund’s portfolio, net of Series FH

June 30, 2020short positions, if applicable, excluding Underlying Funds, preferred
Grossshares, cash and overdrafts, as applicable.

currency Currency Net currency Percentage of
exposure contracts exposure net assetsJune 30, 2020 June 30, 2019

Currency ($000s) ($000s) ($000s) (%)Interest rate exposure ($000s) ($000s)
US dollar 9,542 (9,538) 4 0.0Less than 1 year (2,161) 6,726

1-3 years 51,467 29,689 9,542 (9,538) 4 0.0
3-5 years 225,886 127,809
5-10 years 937,155 455,743

Series FH> 10 years 112,982 62,056
June 30, 20191,325,329 682,023

Gross
currency Currency Net currency Percentage of

As at June 30, 2020, had the prevailing interest rates fluctuated by exposure contracts exposure net assets
Currency ($000s) ($000s) ($000s) (%)0.25%, assuming a parallel shift in the yield curve and all other
US dollar 5,290 (5,288) 2 0.0

variables held constant, net assets attributable to holders of 5,290 (5,288) 2 0.0
redeemable units of the Fund would have decreased or increased by
$30,395,000 or approximately 2.1% (June 30, 2019 – $20,061,000 or As at June 30, 2020, if the Canadian dollar fluctuated by 10% in
approximately 2.2%). In practice, actual results may differ from this relation to all other foreign currencies, with all other variables held
sensitivity analysis and the difference could be material. constant, net assets attributable to holders of redeemable units of

the Fund would have decreased or increased by $15,000 orCurrency risk
approximately 0.0% (June 30, 2019 – $905,000 or approximately

Below is a summary of the Fund’s direct exposure to currency risk. 0.1%). In practice, actual results may differ from this sensitivity
Amounts shown are based on the carrying value of monetary and analysis and the difference could be material.
non-monetary assets and liabilities of the Fund net of currency
contracts and short positions, as applicable. Price risk

June 30, 2020 As at June 30, 2020, approximately 0.8% (June 30, 2019 – 0.7%) of
Gross the Fund’s net assets were directly exposed to price risk. If prices of

currency Currency Net currency Percentage of these instruments had fluctuated by 10%, with all other variables
exposure contracts exposure net assets

held constant, net assets attributable to holders of redeemable unitsCurrency ($000s) ($000s) ($000s) (%)
US dollar 92,675 (92,845) (170) 0.0 of the Fund would have decreased or increased by approximately
Euro 21 – 21 0.0 $1,135,000 (June 30, 2019 – $674,000). In practice, actual results

92,696 (92,845) (149) 0.0
may differ from this sensitivity analysis and the difference could
be material.

Credit risk

Below is a summary of the credit ratings of bonds and debentures,
money market instruments and preferred shares held by the Fund,
as applicable.



Dynamic Tactical Bond Private Pool

FUND SPECIF IC  NOTES
For the periods indicated in note 1

Reconciliation of Level 3 financial instruments
June 30, 2020 June 30, 2019

Below is a summary of the movement in the Fund’s Level 3 financialPercentage of Percentage of
instruments.total credit total credit

rated Percentage of rated Percentage of
June 30, 2020 June 30, 2019instruments net assets instruments net assets

($000s) ($000s)Credit ratings (%) (%) (%) (%)
Beginning of period – 920AAA/A-1+ 39.4 37.8 61.2 57.7
Purchases – –AA 13.8 13.3 18.8 17.8
Sales/Return of Capital – –A/A-1 29.8 28.7 7.7 7.3
Transfers into Level 3 931 –BBB/A-2 16.9 16.3 11.9 11.3
Transfers out of Level 3 – (886)BB – – 0.2 0.2
Net realized gains (losses) – –Unrated 0.1 0.1 0.2 0.2
Net changes in unrealized gain (loss)* 56 (34)100.0 96.2 100.0 94.5
End of period 987 –

* Net change in unrealized gain (loss) for Level 3 financial instruments held as at June 30,Concentration risk 2020 and June 30, 2019 was $56,000 and nil, respectively.

Below is a summary of the Fund’s concentration risk by carrying
During the period ended June 30, 2020, investments ofvalue as a percentage of net assets.
approximately $931,000 (June 30, 2019 – nil) were transferred from

June 30, 2020 June 30, 2019 Level 2 to 3 as the fair value of these securities are valued using
BONDS AND DEBENTURES 96.2 94.5 unobservable inputs.Canadian Bonds and Debentures
Federal 30.1 53.4 During the period ended June 30, 2020, investments ofProvincial 26.2 4.8

approximately nil (June 30, 2019 – $886,000) were transferred fromCorporate 29.6 25.4
Foreign Bonds and Debentures Level 3 to 2 as the fair value of these securities are now determined
New Zealand – 1.4

using valuation models that required the use of market pricesUnited Kingdom 1.0 0.9
United States 9.3 8.6 obtained through independent brokers or valuation services.
UNDERLYING FUNDS 0.8 0.7
UNREALIZED GAIN (LOSS) ON DERIVATIVES (0.1) 0.1

Level 3 valuation techniquesCASH AND SHORT TERM INSTRUMENTS
(BANK OVERDRAFT) 2.8 5.3

Below is a summary of the valuation techniques and the significant
unobservable inputs used in the fair value measurement of Level 3Fair value classification (note 2)
financial instruments. The significant unobservable inputs used in

Below is a summary of the classification of the Fund’s financial the valuation of Level 3 financial instruments can vary considerably
instruments within the fair value hierarchy. over time depending on company specific factors and economic or

market conditions. Below also illustrates the potential impact on theLevel 1 Level 2 Level 3 Total
June 30, 2020 ($000s) ($000s) ($000s) ($000s) Fund if the significant unobservable inputs used in the valuation
Bonds and debentures – 1,366,386 987 1,367,373 techniques had increased or decreased by 5%, with all otherUnderlying Funds 11,348 – – 11,348

variables held constant. Certain significant unobservable inputs usedUnrealized gain on currency forward contracts – 269 – 269
11,348 1,366,655 987 1,378,990 in the valuation techniques are not reasonably expected to shift and

Unrealized loss on currency forward contracts – (83) – (83) are indicated in the below as ‘‘n/a’’. Securities where the reasonable
Unrealized loss on futures contracts (140) – – (140)

possible shift in the significant unobservable inputs did not result inUnrealized loss on swap contracts – (615) – (615)
(140) (698) – (838) a material impact on the Fund are indicated in the below as nil.

11,208 1,365,957 987 1,378,152
As at June 30, 2019, the Fund did not hold any Level 3 financial
instruments.Level 1 Level 2 Level 3 Total

June 30, 2019 ($000s) ($000s) ($000s) ($000s)
CarryingBonds and debentures – 869,491 – 869,491

Significant value as at Change inUnderlying Funds 6,811 – – 6,811
unobservable June 30, 2020 valuationUnrealized gain on currency forward contracts – 926 – 926

Security Valuation technique input ($000s) ($000s)Unrealized gain on futures contracts 223 – – 223
Debt Fair value based on Indicative 987 n/a7,034 870,417 – 877,451

vendor quote vendor quote
Unrealized loss on currency forward contracts – (87) – (87)

987Unrealized loss on futures contracts (82) – – (82)
(82) (87) – (169)

6,952 870,330 – 877,282 Offsetting of financial assets and liabilities (note 2)

Below is a summary of the offsetting of financial assets and liabilities
Transfers between levels and collateral amounts that would occur if future events, such as
During the periods ended June 30, 2020 and June 30, 2019, there bankruptcy or termination of contracts, were to arise. No amounts
were no significant transfers between Level 1 and Level 2. were offset in the financial statements.



Dynamic Tactical Bond Private Pool

FUND SPECIF IC  NOTES
For the periods indicated in note 1

Comparison of net asset value per unit and net assets per unit
June 30, 2020 (note 2)

Gross Master
As at June 30, 2020 and June 30, 2019, there were no significantamount of netting Collateral

assets offset received Net amount differences between the net asset value per unit and the net assets
Financial assets – by type ($000s) ($000s) ($000s) ($000s)

per unit for any series of the Fund.Currency forward contracts 269 (83) – 186
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

269 (83) – 186

June 30, 2020

Gross Master
amount of netting Collateral
liabilities offset pledged Net amount

Financial liabilities – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 83 (83) – –
Options contracts – OTC – – – –
Swap contracts – OTC 615 – – 615

698 (83) – 615

June 30, 2019

Gross Master
amount of netting Collateral

assets offset received Net amount
Financial assets – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 926 – – 926
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

926 – – 926

June 30, 2019

Gross Master
amount of netting Collateral
liabilities offset pledged Net amount

Financial liabilities – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 87 – – 87
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

87 – – 87

Interest in Underlying Funds (note 2)

Below is a summary of the Underlying Funds held by the Fund.

June 30, 2020

Carrying value Ownership
of the percentage in

Underlying Fund Underlying Fund
($000s) (%)

1832 AM U.S. $ Investment Grade U.S. Corporate
Bond Pool, Series ‘‘I’’ 11,348 5.0

11,348

June 30, 2019

Carrying value Ownership
of the percentage in

Underlying Fund Underlying Fund
($000s) (%)

1832 AM Investment Grade U.S. Corporate Bond Pool,
Series ‘‘I’’ 6,811 5.9

6,811



Dynamic U.S. Equity Private Pool Class

STATEMENTS OF  F INANCIAL  POSIT ION STATEMENTS OF  COMPREHENSIVE INCOME
As at For the periods ended June 30 (note 1),

June 30, June 30,
(in $000s except per share amounts) 2020 2019 (in $000s except per share amounts and average shares) 2020 2019
ASSETS INCOME
Current assets Net gain (loss) on financial assets and liabilities at fair value
Financial assets at fair value through profit or loss (note 2) through profit or loss

Non-derivative financial assets 82,619 55,141 Dividends 46 1,270
Derivatives 173 189 Interest for distribution purposes 88 63

Cash 8,018 4,140 Net realized gain (loss) on non-derivative financial assets 5,383 4,993
Receivable for securities sold – 1,283 Change in unrealized gain (loss) on non-derivative financial
Subscriptions receivable 345 10 assets 10,089 1,046
Accrued investment income and other 81 28 Net realized gain (loss) on derivatives (591) (272)

Change in unrealized gain (loss) on derivatives (54) 150Total assets 91,236 60,791
Net gain (loss) on financial assets and liabilities at fair valueLIABILITIES

through profit or loss 14,961 7,250Current liabilities
Securities lending (note 11) 2 3Financial liabilities at fair value through profit or loss (note 2)
Net realized and unrealized foreign currency translation gain (loss) 242 150Derivatives 99 61

Management fee payable (note 5) 86 48 Total income (loss), net 15,205 7,403
Payable for securities purchased 422 1,240
Redemptions payable 51 70 EXPENSES
Accrued expenses 12 7 Management fees (note 5) 653 427
Total liabilities 670 1,426 Fixed administration fees (note 6) 106 80

Independent Review Committee fees 1 1Net assets attributable to holders of redeemable shares 90,566 59,365
Foreign withholding taxes/tax reclaims 111 73
Harmonized Sales Tax/Goods and Services Tax 87 61
Transaction costs 72 55NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES PER SERIES

Series A 28,484 8,674 Total expenses 1,030 697
Series F 53,709 44,694 Expenses absorbed by the Manager (15) (12)
Series FH (in equivalent CAD) 4,047 3,017

Net expenses 1,015 685Series I 4,326 2,980
Net increase (decrease) in net assets attributable to holders

of redeemable shares from operations 14,190 6,718NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES PER SERIES – USD
Series FH 2,972 2,304

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES PER SHARE REDEEMABLE SHARES FROM OPERATIONS PER SERIES
Series A 13.47 11.55 Series A 3,764 1,131
Series F 18.60 16.01 Series F 8,899 4,882
Series FH (in equivalent CAD) 21.05 17.27 Series FH (in equivalent CAD) 818 352
Series I 16.11 13.83 Series I 709 353

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES PER SHARE – USD INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
Series FH 15.46 13.19 REDEEMABLE SHARES FROM OPERATIONS PER SERIES – USD

Series FH 609 266

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE SHARES FROM OPERATIONS PER SHARE†

Series A 3.26 1.91
Series F 3.10 1.76
Series FH (in equivalent CAD) 4.36 2.05
Series I 2.91 1.80

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE SHARES FROM OPERATIONS PER SHARE – USD†

Series FH 3.25 1.55

WEIGHTED AVERAGE NUMBER OF SHARES PER SERIES
Series A 1,156,138 591,587
Series F 2,880,146 2,774,055
Series FH 187,784 172,211
Series I 243,503 196,203

† The increase (decrease) in net assets attributable to holders of redeemable shares from operations
per share is calculated by dividing the increase (decrease) in net assets attributable to holders of
redeemable shares from operations per series by the weighted average number of shares per series.

The accompanying notes are an integral part of these financial statements.



Dynamic U.S. Equity Private Pool Class

STATEMENTS OF  CHANGES IN  NET ASSETS STATEMENTS OF  CASH FLOWS
ATTRIBUTABLE TO HOLDERS OF  REDEEMABLE SHARES For the periods ended June 30 (note 1),
For the periods ended June 30 (note 1), (in $000s) 2020 2019
(in $000s) 2020 2019 CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets attributable to holders ofNET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES, BEGINNING OF PERIOD
redeemable shares 14,190 6,718Series A 8,674 –

Adjustments for:Series F 44,694 40,205
Net realized (gain) loss on non-derivative financial assets (5,383) (4,993)Series FH 3,017 2,778
Change in unrealized (gain) loss on non-derivative financialSeries I 2,980 2,045

assets (10,089) (1,046)
59,365 45,028 Change in unrealized (gain) loss on derivatives 54 (150)

Unrealized foreign currency translation (gain) loss (4) 2
Purchases of non-derivative financial assets and liabilities (105,935) (75,839)INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES
Proceeds from sale of non-derivative financial assets andFROM OPERATIONS

liabilities 94,394 69,917Series A 3,764 1,131
Accrued investment income and other (53) 7Series F 8,899 4,882
Accrued expenses and other payables 43 19Series FH 818 352

Series I 709 353 Net cash provided by (used in) operating activities (12,783) (5,365)
14,190 6,718

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable shares 39,774 21,958DISTRIBUTIONS TO HOLDERS OF REDEEMABLE SHARES
Amounts paid on redemption of redeemable shares (23,117) (14,294)From net realized gains on investments
Net cash provided by (used in) financing activities 16,657 7,664Series A (281) (74)

Series F (1,808) (2,896)
Unrealized foreign currency translation gain (loss) 4 (2)Series FH (126) (192)
Net increase (decrease) in cash 3,874 2,299Series I (151) (171)
Cash (bank overdraft), beginning of period 4,140 1,843(2,366) (3,333)
CASH (BANK OVERDRAFT), END OF PERIOD 8,018 4,140

REDEEMABLE SHARE TRANSACTIONS
Proceeds from issue Interest received, net of withholding taxes(1) 83 52

Series A 21,276 12,270 Dividends received, net of withholding taxes(1) – 1,225
Series F 16,173 8,837
Series FH 634 152 (1) Classified as operating items.
Series I 2,130 747

Reinvested distributions
Series A 281 74
Series F 1,808 2,896
Series FH 126 192
Series I 151 171

Payments on redemption
Series A (5,230) (4,727)
Series F (16,057) (9,230)
Series FH (422) (265)
Series I (1,493) (165)

19,377 10,952

INCREASE (DECREASE) IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES
Series A 19,810 8,674
Series F 9,015 4,489
Series FH 1,030 239
Series I 1,346 935

31,201 14,337

NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES, END OF PERIOD
Series A 28,484 8,674
Series F 53,709 44,694
Series FH 4,047 3,017
Series I 4,326 2,980

90,566 59,365

The accompanying notes are an integral part of these financial statements.



Dynamic U.S. Equity Private Pool Class

SCHEDULE OF  INVESTMENT PORTFOLIO
As at June 30, 2020

Par Value Par Value
($000s)/ Average Carrying ($000s)/ Average Carrying

Number of Cost Value Number of Cost Value
Shares/Units ($000s) ($000s) Shares/Units ($000s) ($000s)

EQUITIES (91.2%) EQUITIES (91.2%) (cont’d)
United States (91.2%) United States (91.2%) (cont’d)
Alphabet Inc., Class ‘‘A’’ 933 1,193 1,801 Truist Financial Corp. 27,575 1,726 1,410
Amazon.com, Inc. 400 1,409 1,503 Twilio Inc., Class ‘‘A’’ 5,500 1,300 1,643
American Water Works Company, Inc. 11,188 1,877 1,960 Union Pacific Corporation 6,939 1,288 1,597
Apple Inc. 3,429 830 1,703 UnitedHealth Group Incorporated 4,710 1,523 1,891
Autodesk, Inc. 5,100 1,650 1,661 Veeva Systems Inc., Class ‘‘A’’ 4,400 959 1,404
BioMarin Pharmaceutical Inc. 11,100 1,561 1,864 Vertex Pharmaceuticals Incorporated 4,900 1,255 1,937
Chevron Corporation 13,265 2,048 1,612 Visa Inc., Class ‘‘A’’ 6,708 1,159 1,764
Chipotle Mexican Grill, Inc. 1,100 1,183 1,576 Walmart Inc. 10,127 1,498 1,652
Cisco Systems, Inc. 26,088 1,607 1,657 Wingstop Inc. 6,500 1,116 1,229
Coca-Cola Company (The) 25,868 1,840 1,574 AVERAGE COST AND CARRYING VALUE
Comcast Corporation, Class ‘‘A’’ 36,070 1,672 1,914 OF INVESTMENTS (91.2%) 64,651 82,619
Coupa Software Incorporated 5,900 1,281 2,226

TRANSACTION COSTS (0.0%) (24) –CrowdStrike Holdings, Inc., Class ‘‘A’’ 13,400 1,104 1,830
Datadog, Inc., Class ‘‘A’’ 16,900 948 2,001 TOTAL AVERAGE COST AND CARRYING VALUE
Dexcom, Inc. 3,800 1,085 2,097 OF INVESTMENTS (91.2%) 64,627 82,619
DocuSign, Inc. 9,400 960 2,204 UNREALIZED GAIN (LOSS) ON DERIVATIVES (0.1%) 74
Inphi Corporation 12,500 1,084 2,000

CASH AND SHORT TERM INSTRUMENTSInvitation Homes Inc. 44,736 1,364 1,677
(BANK OVERDRAFT) (8.9%)Johnson & Johnson 9,097 1,581 1,742

Canadian 7,794 7,794JPMorgan Chase & Co. 11,011 1,418 1,410
Foreign 225 224lululemon athletica inc. 2,600 741 1,105

McDonald’s Corporation 7,765 1,787 1,950 8,019 8,018
Medtronic PLC 13,506 1,507 1,686 OTHER NET ASSETS (LIABILITIES) (–0.2%) (145)
Microsoft Corporation 9,897 1,244 2,742

NET ASSETS ATTRIBUTABLE TO HOLDERS OFMondelez International, Inc., Class ‘‘A’’ 24,389 1,471 1,698
REDEEMABLE SHARES (100.0%) 90,566Netflix, Inc. 2,900 1,479 1,797

Neurocrine Biosciences, Inc. 1,900 335 316
Northrop Grumman Corporation 3,940 1,656 1,649
Oracle Corporation 25,918 1,650 1,950
Peloton Interactive, Inc., Class ‘‘A’’ 20,800 888 1,636
Pfizer Inc. 37,762 1,870 1,681
Progressive Corporation (The) 13,317 1,364 1,453
Repligen Corporation 8,500 904 1,431
RingCentral, Inc., Class ‘‘A’’ 4,700 1,051 1,824
Seattle Genetics, Inc. 8,100 1,018 1,874
Sempra Energy 12,536 1,984 2,001
ServiceNow, Inc. 3,600 1,335 1,985
Square, Inc., Class ‘‘A’’ 12,200 1,394 1,743
Teladoc Health, Inc. 6,000 1,454 1,559

Schedule of Derivative Instruments

Unrealized Gain on Currency Forward Contracts
Par Value of Par Value of Unrealized

Credit Delivery Currency Bought Currency Sold Contract Market Gain
Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
Bank of Montreal A-1 25-Sep-20 CAD 136 (USD) (100) 0.733 0.735 –
Bank of Nova Scotia (The) A-1 25-Sep-20 CAD 68 (USD) (50) 0.734 0.735 –
Royal Bank of Canada A-1+ 22-Jul-20 CAD 141 (USD) (100) 0.712 0.734 4
Royal Bank of Canada A-1+ 21-Aug-20 CAD 2,685 (USD) (1,920) 0.715 0.735 71
Royal Bank of Canada A-1+ 25-Sep-20 CAD 2,726 (USD) (2,000) 0.734 0.735 3
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 2,587 (USD) (1,840) 0.711 0.734 84
State Street Bank & Trust Company A-1+ 21-Aug-20 CAD 140 (USD) (100) 0.715 0.735 4
State Street Bank & Trust Company A-1+ 25-Sep-20 CAD 3,533 (USD) (2,590) 0.733 0.735 7

173

Unrealized Gain on Currency Forward Contracts – Series FH(1)

Par Value of Par Value of Unrealized
Credit Delivery Currency Bought Currency Sold Contract Market Gain

Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 48 (USD) (35) 0.731 0.734 –
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 66 (USD) (48) 0.732 0.734 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 40 (CAD) (54) 1.357 1.361 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 46 (CAD) (62) 1.351 1.361 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 58 (CAD) (79) 1.356 1.361 –

–

Total Unrealized Gain on Currency Forward Contracts 173

Unrealized Loss on Currency Forward Contracts
Par Value of Par Value of Unrealized

Credit Delivery Currency Bought Currency Sold Contract Market Loss
Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 136 (USD) (100) 0.735 0.734 –
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 270 (USD) (200) 0.740 0.734 (2)

(2)



Dynamic U.S. Equity Private Pool Class

SCHEDULE OF  INVESTMENT PORTFOLIO
As at June 30, 2020

Unrealized Loss on Currency Forward Contracts – Series FH(1)

Par Value of Par Value of Unrealized
Credit Delivery Currency Bought Currency Sold Contract Market Loss

Counterparty Rating Date ($000s) ($000s) Price ($) Price ($) ($000s)
State Street Bank & Trust Company A-1+ 22-Jul-20 CAD 128 (USD) (94) 0.736 0.734 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 30 (CAD) (41) 1.362 1.361 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 49 (CAD) (67) 1.370 1.361 –
State Street Bank & Trust Company A-1+ 22-Jul-20 USD 1,001 (CAD) (1,407) 1.406 1.361 (45)
State Street Bank & Trust Company A-1+ 21-Aug-20 USD 1,303 (CAD) (1,823) 1.399 1.361 (50)
State Street Bank & Trust Company A-1+ 25-Sep-20 USD 585 (CAD) (797) 1.364 1.361 (2)

(97)

Total Unrealized Loss on Currency Forward Contracts (99)

(1) These unrealized forward currency contract gains and losses are attributed solely to Series FH.



Dynamic U.S. Equity Private Pool Class

FUND SPECIF IC  NOTES
For the periods indicated in note 1

Series FHThe Fund (note 1)
June 30, 2019

The Fund’s investment objective is to achieve long-term capital Gross
appreciation by investing primarily in a diversified portfolio of equity currency Currency Net currency Percentage of

exposure contracts exposure net assetssecurities of companies that are located or doing business primarily
Currency ($000s) ($000s) ($000s) (%)

in the United States. US dollar 3,017 (2,994) 23 0.0
3,017 (2,994) 23 0.0The Fund may also invest a portion of its assets in funds managed by

the Manager and/or by third party investment managers
As at June 30, 2020, if the Canadian dollar fluctuated by 10% in(the ‘‘Underlying Funds’’). In addition to the risks described below,
relation to all other foreign currencies, with all other variables heldthe Fund could be exposed to indirect risk to the extent that the
constant, net assets attributable to holders of redeemable units ofUnderlying Funds held financial instruments that were subject to
the Fund would have decreased or increased by $7,029,000 orthe below risks.
approximately 7.8% (June 30, 2019 – $4,673,000 or approximately

Risks associated with financial instruments (note 4) 7.9%). In practice, actual results may differ from this sensitivity
analysis and the difference could be material.Interest rate risk

The majority of the Fund’s financial instruments were non-interest Price risk
bearing as at June 30, 2020 and June 30, 2019. Accordingly, the Fund

As at June 30, 2020, approximately 91.2% (June 30, 2019 – 92.8%) ofdid not have significant direct interest rate risk exposure due to
the Fund’s net assets were directly exposed to price risk. If prices offluctuations in the prevailing levels of market interest rates.
these instruments had fluctuated by 10%, with all other variables
held constant, net assets attributable to holders of redeemable unitsCurrency risk
of the Fund would have decreased or increased by approximately

Below is a summary of the Fund’s direct exposure to currency risk. $8,262,000 (June 30, 2019 – $5,514,000). In practice, actual results
Amounts shown are based on the carrying value of monetary and may differ from this sensitivity analysis and the difference could
non-monetary assets and liabilities of the Fund net of currency be material.
contracts and short positions, as applicable.

Credit riskJune 30, 2020

Gross The Fund did not have significant direct exposure to bonds and
currency Currency Net currency Percentage of debentures, money market instruments or preferred shares as atexposure contracts exposure net assets

Currency ($000s) ($000s) ($000s) (%) June 30, 2020 or June 30, 2019.
US dollar 82,484 (12,251) 70,233 77.5

82,484 (12,251) 70,233 77.5 Concentration risk

Below is a summary of the Fund’s concentration risk by carryingJune 30, 2019
value as a percentage of net assets.Gross

currency Currency Net currency Percentage of
June 30, 2020 June 30, 2019exposure contracts exposure net assets

Communication Services 6.1 4.1Currency ($000s) ($000s) ($000s) (%)
Consumer Discretionary 9.9 10.6US dollar 56,454 (9,745) 46,709 78.7
Consumer Staples 5.4 3.9

56,454 (9,745) 46,709 78.7 Energy 1.8 1.9
Financials 4.7 7.3
Health Care 21.5 19.3The Fund may hedge currency exposure of its foreign portfolio Industrials 3.6 3.8
Information Technology 31.9 33.5positions to the extent deemed appropriate. The net assets
Materials – 2.0attributable to Series FH units of the Fund are hedged against Real Estate 1.9 4.2

changes in the U.S. currency relative to the Canadian currency and Utilities 4.4 2.2
UNREALIZED GAIN (LOSS) ON DERIVATIVES 0.1 0.2in doing so attempts to eliminate the fluctuations between the
CASH AND SHORT TERM INSTRUMENTS

Canadian and U.S. currencies. (BANK OVERDRAFT) 8.9 7.0

Series FH
Fair value classification (note 2)June 30, 2020

Gross Below is a summary of the classification of the Fund’s financial
currency Currency Net currency Percentage of

instruments within the fair value hierarchy.exposure contracts exposure net assets
Currency ($000s) ($000s) ($000s) (%)
US dollar 4,047 (3,991) 56 0.0

4,047 (3,991) 56 0.0



Dynamic U.S. Equity Private Pool Class

FUND SPECIF IC  NOTES
For the periods indicated in note 1

Interest in Underlying Funds (note 2)
Level 1 Level 2 Level 3 Total

June 30, 2020 ($000s) ($000s) ($000s) ($000s) The Fund did not hold any interest in Underlying Funds as at
Equities 82,619 – – 82,619 June 30, 2020 or June 30, 2019.
Unrealized gain on currency forward contracts – 173 – 173

82,619 173 – 82,792
Comparison of net asset value per unit and net assets per unitUnrealized loss on currency forward contracts – (99) – (99)
(note 2)82,619 74 – 82,693

As at June 30, 2020 and June 30, 2019, there were no significant
Level 1 Level 2 Level 3 Total differences between the net asset value per unit and the net assetsJune 30, 2019 ($000s) ($000s) ($000s) ($000s)

per unit for any series of the Fund.Equities 55,141 – – 55,141
Unrealized gain on currency forward contracts – 189 – 189

55,141 189 – 55,330
Unrealized loss on currency forward contracts – (61) – (61)

55,141 128 – 55,269

Transfers between levels

During the periods ended June 30, 2020 and June 30, 2019, there
were no significant transfers between Level 1 and Level 2.

Offsetting of financial assets and liabilities (note 2)

Below is a summary of the offsetting of financial assets and liabilities
and collateral amounts that would occur if future events, such as
bankruptcy or termination of contracts, were to arise. No amounts
were offset in the financial statements.

June 30, 2020

Gross Master
amount of netting Collateral

assets offset received Net amount
Financial assets – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 173 (95) – 78
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

173 (95) – 78

June 30, 2020

Gross Master
amount of netting Collateral
liabilities offset pledged Net amount

Financial liabilities – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 99 (95) – 4
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

99 (95) – 4

June 30, 2019

Gross Master
amount of netting Collateral

assets offset received Net amount
Financial assets – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 189 (14) – 175
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

189 (14) – 175

June 30, 2019

Gross Master
amount of netting Collateral
liabilities offset pledged Net amount

Financial liabilities – by type ($000s) ($000s) ($000s) ($000s)
Currency forward contracts 61 (14) – 47
Options contracts – OTC – – – –
Swap contracts – OTC – – – –

61 (14) – 47



Dynamic Private Investment Pools

NOTES TO THE FINANCIAL STATEMENTS
For the periods indicated in note 1

1. The Funds The investment objectives for each of the Funds are provided in the
respective Fund’s ‘‘Fund Specific Notes’’. The inception date for each

1832 Asset Management L.P., a wholly owned subsidiary of The Bank
Fund is as follows:

of Nova Scotia (‘‘Scotiabank’’), is the manager and trustee (where
Fund Name Inception Dateapplicable) of the funds. In this document, ‘‘we’’, ‘‘us’’, ‘‘our’’, the
Dynamic Active Core Bond Private Pool June 9, 2014‘‘Manager’’, the ‘‘Trustee’’, and ‘‘1832 Asset Management’’ refer to
Dynamic Active Credit Strategies Private Pool June 9, 2014

1832 Asset Management L.P. The registered office of the funds is Dynamic Alternative Managed Risk Private Pool Class June 9, 2014
Dynamic Asset Allocation Private Pool June 9, 2014Dynamic Funds Tower, 1 Adelaide Street East, 28th Floor, Toronto,
Dynamic Canadian Equity Private Pool Class June 9, 2014ON, M5C 2V9. Dynamic Conservative Yield Private Pool March 9, 2015
Dynamic Conservative Yield Private Pool Class March 9, 2015The funds presented in these financial statements are either Dynamic Global Equity Private Pool Class June 9, 2014

open-ended mutual fund trusts (‘‘Trust Funds’’) or classes of a Dynamic Global Yield Private Pool June 9, 2014
Dynamic Global Yield Private Pool Class June 9, 2014mutual fund corporation (‘‘Corporate Class Funds’’). The Trust
Dynamic International Dividend Private Pool March 9, 2015

Funds issue units and Corporate Class Funds issue shares. Dynamic North American Dividend Private Pool March 9, 2015
Dynamic Premium Bond Private Pool January 14, 2016Throughout this document, where applicable, reference to units and
Dynamic Premium Bond Private Pool Class January 14, 2016

unitholders also refers to shares and shareholders. We also refer to a Dynamic Tactical Bond Private Pool March 9, 2015
Dynamic U.S. Equity Private Pool Class June 9, 2014Trust Fund and a Corporate Class Fund individually, as a ‘‘Fund’’ and

collectively, as the ‘‘Funds’’.
Each Fund may offer an unlimited number of units of some or all of

The Trust Funds are established under the laws of the Province of its respective series. Each series of a Fund is intended for different
Ontario pursuant to an Amended and Restated Master Declaration of investors.
Trust dated August 20, 2015, as amended from time to time. Dynamic

A description of each series is provided below:Global Fund Corporation (the ‘‘Corporation’’) is a multi-class
open-ended mutual fund corporation formed by articles of Series A: Series A units are available to all investors.
incorporation under the laws of Ontario on October 30, 2000. Each Series F: Series F units are generally only available to investors
Corporate Class Fund is a class of shares of the Corporation. These who participate in an eligible fee-based or wrap
financial statements only present the financial information of each program with their registered dealer and who are
of the Corporate Class Funds, each as its own reporting entity. As the subject to a periodic asset-based fee rather than
Corporation as a whole is liable for the expenses and obligations of commissions on each transaction. The Manager is able
all classes, there exists the possibility that if a Corporate Class Fund to reduce the management fee rate on Series F units
cannot satisfy its own obligations, they may be satisfied using assets because of lower costs and because investors who
attributable to other Corporate Class Funds within the Corporation. purchase Series F units will usually have entered into a
The Manager, however, believes that the risk of cross-class liability is separate agreement to pay account fees to their
remote and is diligent to minimize such liability. registered dealer for their individual investment
The Statements of Financial Position of each of the Funds are as at program.
June 30, 2020 and 2019, as applicable, and the Statements of Series FH: Series FH units are generally only available to investors
Comprehensive Income, Changes in Net Assets Attributable to who participate in an eligible fee-based or wrap
Holders of Redeemable Units and Cash Flows are for the years ended program with their registered dealer and who are
June 30, 2020 and 2019, as applicable, except for the Funds that subject to a periodic asset-based fee rather than
incepted during either period, where the information presented is commissions on each transaction. The Manager is able
for the period from the Fund’s inception date to June 30, 2020 or to reduce the management fee rate on Series FH units
2019, as applicable. The Schedule of Investment Portfolio for each of because of lower costs and because investors who
the Funds is as at June 30, 2020. Throughout this document, purchase Series FH units will usually have entered into
reference to the period or periods refers to the reporting periods a separate agreement to pay account fees to their
described above. registered dealer for their individual investment
These financial statements were approved and authorized for issue program.
on September 14, 2020 by the Board of Directors of the Corporation, Series FH units are offered for purchase in U.S. dollars
with respect to the Corporate Class Funds and by the Board of only. The Fund hedges against changes in the
Directors of 1832 Asset Management G.P. Inc., as general partner for U.S. currency relative to the Canadian currency in
and on behalf of 1832 Asset Management L.P., in its capacity as respect of Series FH units and in doing so attempts to
Trustee of the Trust Funds. eliminate the fluctuations between the Canadian and

U.S. currencies.
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Series FT: Series FT units are generally only available to investors flows of the Funds’ debt securities are generally principal and
who participate in an eligible fee-based or wrap interest, however, the collection of contractual cash flows is only
program with their registered dealer and who are incidental to achieving the Funds’ business model’s objective.
subject to a periodic asset-based fee rather than Consequently, all investments are measured at fair value through
commissions on each transaction. The Manager is able profit or loss.
to reduce the management fee rate on Series FT units The Funds may sell securities short, in which a borrowed security is
because of lower costs and because investors who sold in anticipation of a decline in the market value of that security.
purchase Series FT units will usually have entered into Short sales are held for trading and are consequently classified as
a separate agreement to pay account fees to their financial liabilities at fair value through profit or loss.
registered dealer for their individual investment

Derivatives include warrants, swaps, options, futures and forwardprogram. Series FT units are intended for investors
currency contracts. Derivative contracts that have a negative fairseeking stable monthly distributions.
value are classified as financial liabilities at fair value through profit

Series I: Series I units are generally only available for certain or loss.
individual investors who make large investments in a

As such, the Funds classify all investments and derivatives asFund. The management fees for Series I units are paid
financial assets or liabilities at fair value through profit or loss.directly by Series I unitholders, not by the Fund.

Investors may only purchase Series I units through a The Funds’ obligations for net assets attributable to holders of
financial advisor who is registered with a dealer that redeemable units are presented at the redemption amount.
has signed an agreement with the Manager. Receivable for securities sold, subscription receivable, and accrued

Series O: Series O units are generally only available for certain investment income and other are measured at amortized cost.
investors who make large investments in a Fund. All other financial liabilities, other than those classified as fair value
Investors who purchase Series O units must enter into through profit or loss are measured at amortized cost.
an agreement with the Manager which identifies the
management fee negotiated with the investor and Recognition and measurement
payable by the investor directly to the Manager.

Regular purchases and sales of investments are recognized on the
Series T: Series T units are available to all investors. These are date on which the Funds initiate a trade to purchase or sell

intended for investors seeking stable monthly investments at fair value. Transaction costs are expensed as incurred
distributions. in the Statements of Comprehensive Income. Financial assets and

liabilities at fair value through profit or loss are measured at fairSeries U: Series U units are offered by way of private placement.
value as presented below. Gains and losses arising from changes in

2. Summary of Significant Accounting Policies their fair value are included in the Statements of Comprehensive
Income for the periods in which they arise.

The significant accounting policies applied in the preparation of
these financial statements are set out below. These policies have c) Fair value measurement and hierarchy of financial
been consistently applied to all the periods presented, unless instruments
otherwise stated.

Fair value of a financial instrument is the price that would be
received to sell an asset or paid to transfer a liability in an orderlya) Basis of accounting
transaction between market participants at the measurement date

These annual financial statements of the Funds have been prepared (i.e. an exit price). Fair value of financial assets and liabilities
in accordance with International Financial Reporting Standards traded in active markets (such as publicly traded derivatives and
(‘‘IFRS’’). marketable securities) is based on quoted market prices at the close
The preparation of these financial statements in accordance with of trading on the reporting date. The Funds use the last traded
IFRS requires the use of judgment in applying accounting policies market price for both financial assets and financial liabilities where
and to make estimates and assumptions concerning the future. the last traded price falls within that day’s bid-ask spread. In
Significant accounting judgments and estimates made by the circumstances where the last traded price is not within the bid-ask
Manager are disclosed in Note 3. spread, the Manager determines the point within the bid-ask spread

that is most representative of fair value based on the specific facts
b) Financial instruments and circumstances.
Classification The fair value of financial assets and liabilities that are not traded in

an active market, including over-the-counter derivatives, isThe Funds classify investments, including derivatives, as financial
determined using valuation techniques. The Funds use a variety ofassets or financial liabilities at fair value through profit or loss.
methods and make assumptions that are based on market conditionsInvestment classification is based on both the Funds’ business model
existing at each reporting date. Valuation techniques include the usefor managing those investments and their contractual cash flow
of comparable recent arm’s length transactions, reference to othercharacteristics. The portfolio of investments is managed and
instruments that are substantially the same, discounted cash flowperformance is evaluated on a fair value basis. The Funds are
analysis, option pricing models and other techniques commonly usedprimarily focused on fair value information and use that information

to assess performance and to make decisions. The contractual cash
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by market participants which make the maximum use of observable (vi) Options contracts are valued at their mid-price as reported by
inputs. the principal exchange or the over-the-counter market on

which the contract is traded. All transactions inIFRS 13, Fair value measurement, requires the use and disclosure of
over-the-counter options are valued using quotations receiveda fair value hierarchy that categorizes into three levels the inputs to
from independent pricing sources. Options on futures arevaluation techniques used to measure fair value of financial
valued using settlement price determined by the exchangeinstruments. The fair value hierarchy gives the highest priority to
(if available); if no settlement price is available, the lastquoted prices (unadjusted) in active markets and the lowest priority
reported closing sale price on the valuation date; or, if noto unobservable inputs. The three level hierarchy based on inputs
closing sale price is available, the last reported settlementlevels are defined as follows:
price. Exchange traded index options are valued using the 4 pm

• Level 1: Fair value is based on unadjusted quoted prices in active mid-price as reported by the principal exchange.
markets for identical assets or liabilities;

(vii) Futures contracts are valued at their settlement prices on each
• Level 2: Fair value is based on inputs other than unadjusted valuation date.

quoted prices included in level 1 that are observable for the assets
(viii)Open forward currency contracts are valued at the gain or lossor liabilities, either directly or indirectly; and

that would arise as a result of closing the position on the
• Level 3: Fair value is based on at least one significant valuation date.

non-observable input that is not supported by market data for the
(ix) Over-the-counter swap contracts are valued at the amount thatfinancial assets or liabilities.

the Funds would receive or pay to terminate the swap, based on
Changes in valuation methodology may result in transfers in and out the current value of the underlying interest on the valuation
of a level. The Funds’ policy is to recognize these transfers as of the date; centrally cleared swaps listed or traded on a multilateral
date of the event or circumstance giving rise to the transfer. The or trade facility platform, such as a registered exchange, are
three level fair value hierarchy, transfers between levels and a valued at the daily settlement price determined by the
reconciliation of level 3 financial instruments, as applicable, are respective exchange (if available).
disclosed in the respective Fund’s ‘‘Fund Specific Notes’’.

d) Net Assets versus Net Asset ValueThe Manager is responsible for performing the fair value
measurements included in the financial statements of the Funds, The Funds’ accounting policies for measuring the fair value of their
including level 3 measurements. The Manager obtains pricing from a investments and derivatives are identical to those used in measuring
third party pricing vendor, which is monitored and reviewed by the their net asset value for transactions with unitholders in accordance
valuation team daily. At each financial reporting date, the Manager with Part 14 of National Instrument 81-106 Investment Funds for
reviews and approves all level 3 fair value measurements. The Continuous Disclosure (‘‘NI 81-106’’), except where the last traded
Manager also has a Valuation Committee which includes members of market price for financial assets and liabilities are not within the
the finance team, as well as members of the investment counsel and bid-ask spread or the Funds hold unlisted warrants, as described
compliance teams. The committee meets quarterly to perform above. A comparison of the net assets per unit in accordance to IFRS
detailed reviews of the valuations of investments held by the Funds. (‘‘Net Assets per unit’’) and the net asset value per unit calculated in

accordance to NI 81-106 (‘‘Net Asset Value per unit’’) is presented inFinancial instruments are valued at their fair value as summarized
the ‘‘Fund Specific Notes’’ for each Fund, as applicable.below:

(i) North American equities, including exchange traded funds and e) Income recognition
closed end funds, are valued at the closing market price

Gains and losses arising from changes in fair value of non-derivativerecorded by the security exchange on which the security is
financial assets are shown in the Statements of Comprehensiveprincipally traded. Non-North American equities are valued at
Income as ‘‘Change in unrealized gain (loss) on non-derivativefair value based on information provided by an independent
financial assets’’ and as ‘‘Net realized gain (loss) on non-derivativepricing source.
financial assets’’ when the positions are sold.

(ii) Fixed income securities, including bonds and mortgage-backed
Gains and losses arising from changes in fair value of securities soldsecurities, are valued using quotations received from
short, are shown in the Statements of Comprehensive Income asindependent pricing sources.
‘‘Change in unrealized gain (loss) on non-derivative financial

(iii) Short-term debt instruments are carried at amortized cost, liabilities’’, and as ‘‘Net realized gain (loss) on non-derivative
which approximates fair value. financial liabilities’’ when positions are closed out, where applicable.

(iv) Investments in underlying mutual funds are valued based on Gains and losses arising from changes in fair value of derivatives are
the net asset value per unit provided by the underlying mutual shown in the Statements of Comprehensive Income as ‘‘Change in
funds’ manager at the end of each valuation date. unrealized gain (loss) on derivatives’’, and as ‘‘Net realized gain

(loss) on derivatives’’ when positions are closed out or have expired,(v) Unlisted warrants are valued using the Black-Scholes option
where applicable. Gains and losses arising from changes in fair valuevaluation model. The model factors in the time value of money
of currency forward contracts used to hedge the net assetsand the volatility inputs significant to such valuation. For
attributable to Series FH units of a Fund against changes in thepurposes of determining Net Asset Value, as defined below,
U.S. currency are attributed solely to Series FH.unlisted warrants are valued at their intrinsic value.
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The premium received or paid on options purchased or written are Comprehensive Income as ‘‘Net realized and unrealized foreign
included in the cost of the options. Any difference resulting from currency translation gain (loss)’’.
revaluation at the reporting date is treated as ‘‘Change in unrealized

g) Investments in unconsolidated structured entitiesgain (loss) on derivatives’’, while the gains and losses realized when
the position is closed is included in the Statements of Certain Funds may invest in mutual funds, exchange-traded funds or
Comprehensive Income as ‘‘Net realized gain (loss) on derivatives’’. closed-ended funds managed by the Manager or third party

investment managers. The relevant Funds consider all investmentsDividend income and distributions from Underlying Funds are
in such instruments (‘‘Underlying Funds’’) to be investments inrecognized on the ex-dividend date. Where applicable, interest and
unconsolidated structured entities based on the fact that thedividends on investments sold short are accrued as earned and are
decisions made by these Underlying Funds are not governed byreported as a liability in the Statements of Financial Position in
voting rights or any other similar rights held by the Funds. The‘‘Payable for interest and dividends on securities sold short’’ and in
Funds account for these unconsolidated structured entities atthe Statements of Comprehensive Income in ‘‘Dividend and interest
fair value.expense on securities sold short’’. Distributions received from

income trusts are recognized based on the nature of the underlying The Underlying Funds each have their own objectives and
components such as dividend income, interest income, capital gains, investment strategies which assist the Funds in achieving their
and return of capital by applying previous year characterizations investment objectives. The Underlying Funds primarily finance their
reported by the trust as current year characterizations are not operations by issuing redeemable units or shares which are puttable
available until the following year. The interest income, dividend and at the holder’s option in the case of mutual funds and exchange-
capital gain income components of the distributions received from traded funds or through issuing non-redeemable units or partnership
Underlying Funds are included in ‘‘Interest for distribution interests in the case of closed-ended funds. The Underlying Funds
purposes’’, ‘‘Dividends’’ and ‘‘Net realized gain (loss) on entitle the holder to a proportional stake in the respective fund’s net
non-derivative financial assets’’, respectively, in the Statements of assets. The Funds hold units, shares or partnership interests in each
Comprehensive Income. of their Underlying Funds. These investments are included in

‘‘Non-derivative financial assets’’ in the Statements of FinancialInterest for distribution purposes represents amortization of zero
Position. The change in fair value of each Underlying Fund iscoupon bonds as well as the coupon interest received by the Funds,
included in the Statements of Comprehensive Income in ‘‘Change inrecognized on an accrual basis. The Funds do not amortize
unrealized gain (loss) of non-derivative financial assets’’. Thepremiums paid or discounts received on the purchase of fixed
exposure to investments in Underlying Funds at fair value isincome securities. Realized gains or losses on the sale of short-term
disclosed in the Funds’ ‘‘Fund Specific Notes’’. The Funds’ maximumdebt instruments are recorded as an adjustment to ‘‘Interest for
exposure to loss from their interests in Underlying Funds is equal todistribution purposes’’.
the total carrying value of their investments in Underlying Funds.

The Funds’ ‘‘Income’’ and ‘‘Expenses’’ are allocated daily to each
Mortgage-backed securities or asset-backed securities are alsoseries based on the proportionate Net Asset Value of that series,
considered to be unconsolidated structured entities. Mortgage-except as otherwise disclosed.
backed securities are formed by pooling various types of mortgages

f) Functional and presentation currency and foreign while asset-backed securities are formed by pooling assets such as
exchange translation auto loans, credit card receivables or student loans. An interest or

claim to this future cash flow (interest and principal) is then sold inThe functional and reporting currency for all Funds is the Canadian
the form of debt or equity securities, which could be held by thedollar. The functional currency is the currency of the primary
Funds. The Funds account for these unconsolidated structuredeconomic environment in which the Funds operate, or where mixed
entities at fair value. The fair value of such securities, as disclosedindicators exist in the primary environment, the currency in which
in the Schedule of Investment Portfolio, as applicable, representsthey primarily raise capital. Any currency other than functional
the maximum exposure to losses at that date.currency represents foreign currency to the Funds. Amounts

denominated in foreign currencies are converted into the functional
h) Redeemable units issued by the Funds

currency as follows:
The Funds’ outstanding redeemable units qualify as ‘‘puttable

(i) The fair values of investments, derivative contracts and
instruments’’ and have been classified as liabilities as per the

monetary and non-monetary assets and liabilities at the rates of
International Accounting Standard 32, Financial Instruments:

exchange prevailing as at the valuation date;
Presentation (‘‘IAS 32’’) which states that units or shares of an entity

(ii) Foreign income and expenses at the rates of exchange that include a contractual obligation for the issuer to repurchase or
applicable on the respective dates of such transactions; and redeem them for cash or another financial asset should be classified

as financial liabilities.(iii) Purchase or sale of investments and investment income at the
rate of exchange prevailing on the respective dates of such The Trust Funds’ redeemable units’ entitlements include a
transactions. contractual obligation to distribute any net income and net realized

capital gains at least annually in cash (at the request of theGains and losses on foreign exchange incurred in the Funds from
unitholder) and therefore meet the contractual obligationmonetary or non-monetary assets and liabilities other than
requirement. In addition, the Corporate Class Funds issue differentinvestments and derivatives are shown in the Statements of
series of units that are equally subordinated but have different
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n) Corporate actionsfeatures as outlined in these notes. These features violate criteria
that are required in order for the redeemable units to be presented Corporate actions include stock splits, dividends, mergers and
as equity under IAS 32. Consequently, the Funds’ outstanding acquisitions, rights issues and spin-offs. These are recorded in the
redeemable units are classified as financial liabilities in these financial statements on a tax basis based on the information
financial statements. available at the reporting date.

i) Offsetting of financial instruments 3. Significant Accounting Judgments and Estimates
Financial assets and liabilities are offset and the net amount is

The preparation of financial statements requires the Manager to use
presented in the Statements of Financial Position only if there is an

judgment in applying its accounting policies and to make estimates
unconditional legal right to offset the amounts and there is an

and assumptions about the future. These estimates are made based
intention either to settle on a net basis or to realize the asset and

on information available as at the date of issuance of the financial
settle the liability simultaneously. Income and expenses are

statements. Actual results could materially differ from those
presented on a net basis only when permitted under IFRS, for gains

estimates. The following discusses the most significant accounting
and losses arising from a group of similar transactions, such as gains

judgments and estimates that the Funds have made in preparing the
and losses from financial instruments at fair value through profit or

financial statements:
loss. Financial assets and liabilities that are subject to master
netting or comparable agreements and the related potential effect of Investment Entities
offsetting are disclosed in the respective Fund’s ‘‘Fund Specific

In accordance with IFRS 10: Consolidated Financial Statements, theNotes’’.
Manager has determined that the Funds meet the definition of an
Investment Entity which requires that the Funds obtain funds fromj) Increase (decrease) in net assets attributable to holders
one or more investors for the purpose of providing investmentof redeemable units per unit
management services, commit to their investors that their business‘‘Increase (decrease) in net assets attributable to holders of
purpose is to invest funds solely for returns from capitalredeemable units per unit’’ is disclosed in the Statements of
appreciation, investment income, or both; and measure and evaluateComprehensive Income and represents, for each series of units, the
the performance of their investments on a fair value basis.increase or decrease in net assets attributable to holders of
Consequently, the Funds do not consolidate their investment inredeemable units from operations for the period attributable to each
subsidiaries, if any, but instead measure these at fair value throughseries divided by the weighted average number of units outstanding
profit or loss, as required by the accounting standard.for the corresponding series during the period.

Classification and measurement of financial instrumentsk) Short selling
In classifying and measuring certain financial instruments held byIf a Fund sells a security short, it will borrow that security from a
the Funds, the Manager is required to make significant judgmentsbroker to complete the sale. The Fund will incur a loss as a result of
about whether or not the business model of the Funds is to managea short sale if the price of the borrowed security increases between
their assets on a fair value basis and to realize those fair values, forthe date of the short sale and the date on which the Fund closes out
the purpose of classifying all financial instruments as fair valueits short position by buying that security. There can be no assurance
through profit or loss under IFRS 9.that a Fund will be able to close out a short position at an

acceptable time or price. Until the Fund replaces a borrowed Fair value measurement of financial instruments not quoted in an
security, it will maintain adequate margin with the broker consisting active market
of cash and liquid securities.

Key areas of estimation, where the Manager has made complex or
subjective judgments, include the determination of fair values ofl) Cash and bank overdraft
financial instruments that are not quoted in an active market. The

Cash is comprised of cash on deposit and bank overdraft, as
use of valuation techniques for financial instruments that are not

applicable. Short term instruments are disclosed in ‘‘Non-derivative
quoted in an active market requires the Manager to make

financial assets’’ in the Statements of Financial Position.
assumptions that are based on market conditions existing as at the
date of the financial statements. Changes in these assumptions as am) Non-cash transactions
result of changes in market conditions could affect the reported fair

Non-cash transactions on the Statements of Cash Flows include value of financial instruments.
reinvested distributions from the underlying mutual funds and stock
dividends from equity investments. These amounts represent 4. Discussion of Financial Instrument Risk
non-cash income recognized in the Statements of Comprehensive

Each Fund’s investment activities expose it to a variety of financialIncome.
risks: market risk (including interest rate risk, currency risk, and

In addition, reclassifications between series of the same fund are other price risk), credit risk, liquidity risk, and concentration risk.
also non-cash in nature and have been excluded from ‘‘Proceeds Each Fund’s investment practices include portfolio monitoring to
from issue of redeemable units’’ and ‘‘Amounts paid on redemption of ensure compliance with stated investment guidelines. The Manager
redeemable units’’ on the Statements of Cash Flows. seeks to minimize potential adverse effects of risks on each Fund’s

performance by employing and overseeing professional and
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experienced portfolio advisors that regularly monitor each Fund’s shares and derivatives represents the main concentration of credit
securities and financial market developments. The risks are risk. The fair value of financial instruments includes consideration
measured using a method that reflects the expected impact on the of the creditworthiness of the issuer, and accordingly, represents the
results and net assets attributable to unitholders of the Funds from maximum credit risk exposure to the Funds. All the transactions in
reasonably possible changes in the relevant risk variables. listed securities and derivatives are settled or paid upon delivery

using approved brokers with an approved credit rating. The risk ofThe Manager maintains a risk management practice that includes
default with the counterparty is considered minimal, as delivery ofmonitoring compliance with investment restrictions to ensure that
securities sold is only made once the broker has received payment.the Funds are being managed in accordance with the Funds’ stated
Payment is only made on a purchase once the securities have beeninvestment objectives, strategies and securities regulations.
received by the broker.

Some Funds invest in Underlying Funds. These Funds are indirectly
The Trade Management Oversight Committee is responsible forexposed to market risk, credit risk, and liquidity risk in the event
regulatory evaluation and approval of trade management policiesthat the Underlying Funds invest in financial instruments that are
and procedures, when applicable, and is also responsible forsubject to those risks.
counterparty selection and oversight. The committee reviews

A Fund’s exposure to market risk, credit risk and liquidity risk, counterparties regularly to ensure they still meet preapproved credit
where applicable, is disclosed in the respective Fund’s ‘‘Fund standards established by the committee. The counterparty policies
Specific Notes’’. and procedures established by the committee have been reviewed

and approved by the Board of Directors of the Manager.Market disruptions associated with the COVID-19 pandemic have
had a global impact, and uncertainty exists as to the long-term The Funds enter into transactions with approved counterparties
implications. Such disruptions can adversely affect the financial with a designated rating in accordance with securities regulations.
instrument risks associated with each of the Funds.

The credit ratings reported in the financial statements for issuers of
debt instruments, counterparties of derivative transactions, prime(a) Market risk
brokers and custodians, where applicable, are S&P Global Ratings’

(i) Interest rate risk
credit ratings or S&P Global Ratings equivalent for credit ratings

Interest rate risk arises from the possibility that changes in
from other approved rating agencies. In instances where the credit

interest rates will affect the future cash flows or the fair values
rating was to fall below the designated rating, the Manager would

of interest-bearing financial instruments. Each Fund’s exposure
take appropriate action.

to interest rate risk is concentrated in its investments in debt
The Funds can also be exposed to credit risk to the extent that theinstruments (such as bonds and debentures) and interest rate
Funds’ custodian may not be able to settle trades for cash. Canadiansensitive derivative instruments, if any.
securities regulations require that the Funds employ a custodian

(ii) Currency risk
that meets certain capital requirements. These regulations state

The Funds may invest in monetary and non-monetary assets
that, among other things, a fund’s custodian be either a bank listed

denominated in currencies other than their functional
in Schedule I, II, or III of the Bank Act (Canada), or a company

currency. Currency risk is the risk that the value of foreign
incorporated in Canada affiliated with a bank with shareholders’

instruments will fluctuate due to changes in the foreign
equity of not less than $10,000,000. State Street Trust Company

exchange rates of those currencies in relation to the Funds’
Canada, which is the custodian for the Funds, meets all of the

functional currency. Funds may enter into currency forward
Canadian Securities Administrators’ requirements to act as

contracts, currency futures contracts and/or foreign currency
the custodian.

option contracts for hedging purposes to reduce their foreign
A Fund may enter into securities lending transactions withcurrency risk exposure.
counterparties whereby the Fund temporarily exchanges securities

(iii) Price risk
for collateral with a commitment by the counterparty to deliver the

Price risk is the risk that the fair value of a Fund’s financial
same securities on a future date. Credit risk associated with these

instruments will fluctuate as a result of changes in market
transactions is considered minimal as all counterparties have

prices (other than those arising from interest rate risk or
approved credit rating and the market value of cash or securities

currency risk) caused by factors specific to a security, its issuer
held as collateral must be at least 102% of the fair value of the

or all factors affecting a market or a market segment. Exposure
securities loaned as at the end of each trading day.

to price risk is mainly in equities, Underlying Funds, derivatives
and commodities. The maximum risk resulting from these (c) Liquidity risk
financial instruments is equivalent to their fair value, except

All financial liabilities of the Funds mature in one year or less,for written options, short sales and short futures contracts,
unless otherwise noted. The Funds’ exposure to liquidity risk ariseswhere possible losses can be unlimited.
primarily from the daily cash redemption of units. The Funds
primarily invest in securities that are traded in active markets and(b) Credit risk
can be readily disposed of. In addition, each Fund aims to retain

Credit risk is the risk that the issuer of a financial instrument will
sufficient cash and cash equivalent positions to maintain liquidity.

fail to discharge an obligation or commitment that it has entered
The Funds may, from time to time, enter into over-the-counter

into with the Funds. A Fund’s investment in financial instruments
derivative contracts or invest in securities that are not traded in an

such as bonds, debentures, money market instruments, preferred
active market and may be illiquid. Illiquid securities are identified in
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the respective Fund’s Schedule of Investment Portfolio, 6. Fixed Administration Fees and Operating Expenses
as applicable.

The Manager pays the operating expenses of each Fund, other than
Fund Costs (as defined below) (the ‘‘Operating Expenses’’), in(d) Concentration risk
exchange for the payment by the Fund of a fixed rate administration

Concentrations of risk arise from financial instruments that have fee (the ‘‘Administration Fee’’) to the Manager with respect to each
similar characteristics and are affected similarly by changes in series of the Fund. The Administration Fee paid to the Manager by a
economic or other conditions. The identification and disclosure of Fund in respect of a series may, in any particular period, be less than
concentration risk is provided in the respective Fund’s ‘‘Fund or exceed the Operating Expenses that the Manager incurs for the
Specific Notes’’. series. The Operating Expenses include, but are not limited to, audit

fees, fund accounting costs, transfer agency and recordkeeping costs,
5. Management Fees

custodian costs, administration costs and trustee services relating to
registered tax plans, costs of printing and disseminatingThe Funds pay the Manager management fees for some series of
prospectuses, annual information forms, Fund Facts and continuoussecurities. Management fees for other series of securities are paid
disclosure materials, legal fees, bank charges, investordirectly by investors. The management fees cover the costs of
communication costs and regulatory filing fees. The Manager is notmanaging the Funds, arranging for investment analysis,
obligated to pay any other expense, cost or fee, including thoserecommendations and investment decision making for the Funds,
arising from new government or regulatory requirements relating toarranging for distribution of the Funds, marketing and promotion of
the foregoing expenses, costs and fees.the Funds and providing or arranging for other services for

the Funds. The ‘‘Fund Costs’’, which are payable by the Funds, are fees, costs
and expenses associated with all taxes, borrowing and interest,The management fee for all series, except Series I and Series O, is
director fees of the Corporation, securityholder meeting fees, thean annualized rate based on the net asset value of each series of the
Independent Review Committee of the Funds or other advisoryFunds. The management fee for Series I is paid directly by these
committees, compliance with any governmental and regulatorysecurityholders and not by the Funds. The management fee for
requirements imposed commencing after May 30, 2012 (includingSeries O is negotiated and paid directly by these securityholders and
relating to (i) the Operating Expenses, (ii) compliance with newnot by the Funds. The management fees paid by the Funds are
IFRS, (iii) compliance with Canadian OTC Derivatives Tradecalculated and paid monthly.
Reporting Rules, and (iv) compliance with the ‘‘Volcker Rule’’ underThe Manager may reduce the effective management fee payable by
the Dodd-Frank Wall Street Reform and Consumer Protection Actclients who invest large amounts in a particular Fund by waiving a
and other applicable U.S. regulations) and any new types of costs,portion of the management fee that it would otherwise be entitled to
expenses or fees not incurred prior to May 30, 2012, including arisingreceive from the Fund or a securityholder and directing the Fund to
from new government or regulatory requirements relating to themake a management fee distribution in the case of clients of the
Operating Expenses or related to external services that were notTrust Funds, or a management fee rebate in the case of clients of the
commonly charged in the Canadian mutual fund industry as ofCorporate Class Funds, in the amount of such waiver. All
May 30, 2012.management fee distributions and management fee rebates are
The Administration Fee is equal to a specified percentage of the netautomatically reinvested in additional securities of the relevant
asset value of a series, calculated and paid in the same manner asseries of the Funds.
the management fees for a Fund. The rate of the annualThere is no duplication of management fees, sales charges or
Administration Fee for each series is set out below.redemption fees between the Funds and the Underlying Funds held

directly by them, if any. The Manager is entitled to an annual Series (%)

management fee, exclusive of sales taxes, as follows: Fund Name A F FH FT I O T

Dynamic Active Core Bond Private Pool 0.13 0.13 – – 0.13 0.03 –
Series (%) Dynamic Active Credit Strategies Private Pool 0.13 0.13 0.13 – 0.13 0.05 –

Dynamic Alternative Managed Risk Private PoolFund Name A F FH FT T
Class 0.15 0.15 0.15 0.15 0.15 0.06 0.15Dynamic Active Core Bond Private Pool 1.05 0.45 – – –

Dynamic Asset Allocation Private Pool 0.15 0.15 0.15 0.15 0.15 – 0.15Dynamic Active Credit Strategies Private Pool 1.40 0.65 0.65 – –
Dynamic Canadian Equity Private Pool Class 0.15 0.15 – – 0.15 0.04 –Dynamic Alternative Managed Risk Private Pool Class 1.75 0.75 0.75 0.75 1.75
Dynamic Conservative Yield Private Pool 0.15 0.15 – – 0.15 – –Dynamic Asset Allocation Private Pool 1.70 0.70 0.70 0.70 1.70
Dynamic Conservative Yield Private Pool Class 0.15 0.15 – 0.15 – – 0.15Dynamic Canadian Equity Private Pool Class 1.75 0.75 – – –
Dynamic Global Equity Private Pool Class 0.15 0.15 0.15 – 0.15 0.04 –Dynamic Conservative Yield Private Pool 1.32 0.57 – – –
Dynamic Global Yield Private Pool 0.15 0.15 0.15 – 0.15 – –Dynamic Conservative Yield Private Pool Class 1.32 0.57 – 0.57 1.32
Dynamic Global Yield Private Pool Class 0.15 0.15 0.15 0.15 – – 0.15Dynamic Global Equity Private Pool Class 1.75 0.75 0.75 – –
Dynamic International Dividend Private Pool 0.15 0.15 – – 0.15 0.04 –Dynamic Global Yield Private Pool 1.65 0.65 0.65 – –
Dynamic North American Dividend Private Pool 0.15 0.15 – – 0.15 0.04 –Dynamic Global Yield Private Pool Class 1.65 0.65 0.65 0.65 1.65
Dynamic Premium Bond Private Pool 0.13 0.13 – – 0.13 – –Dynamic International Dividend Private Pool 1.70 0.70 – – –
Dynamic Premium Bond Private Pool Class 0.13 0.13 – 0.13 – – 0.13Dynamic North American Dividend Private Pool 1.70 0.70 – – –
Dynamic Tactical Bond Private Pool 0.13 0.13 0.13 – 0.13 0.03 –Dynamic Premium Bond Private Pool 1.30 0.55 – – –
Dynamic U.S. Equity Private Pool Class 0.15 0.15 0.15 – 0.15 – –Dynamic Premium Bond Private Pool Class 1.30 0.55 – 0.55 1.30
* Series U is a private series.Dynamic Tactical Bond Private Pool* 1.25 0.50 0.50 – –

Dynamic U.S. Equity Private Pool Class 1.75 0.75 0.75 – –
* Series U is a private series. The Manager has agreed to absorb certain expenses associated with

some of the Funds. The absorbed amounts are shown in the
Statements of Comprehensive Income as ‘‘Expenses absorbed by the
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Manager’’, where applicable. Such absorption may be terminated by unitholder, paid in cash. The Funds’ capital is managed in
the Manager at any time without notice. accordance with each of the Funds’ investment objectives, policies

and restrictions, as outlined in the Funds’ prospectus. The Funds
7. Redeemable Units have no specific restrictions on the redemption of units.

The units of each series of the Funds are issued and redeemed atUnits issued and outstanding represent the capital of each Fund.
their Net Asset Value per unit of each series which is determined asEach of the Funds may issue an unlimited number of units. Each
of the close of business on each day that the Toronto Stockunit is redeemable at the option of the unitholder in accordance
Exchange is open for trading. The Net Asset Value per unit iswith the Declaration of Trust or articles of incorporation, ranks
calculated by dividing the Net Asset Value per series by the totalequally with all other units of that relevant series of the Funds and
number of outstanding units of each series.entitles the unitholder to a proportionate undivided interest in the

Net Asset Value of that series of the Funds. Unitholders are entitled
to distributions when declared. Distributions on units of a Fund are
reinvested in additional units of the Fund or at the option of the

For the periods ended June 30, 2020 and 2019, the following number of units were issued, reinvested and redeemed:

Units outstanding, Units outstanding,
beginning of period Subscriptions Reinvested Distributions Redemptions end of period

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Dynamic Active Core Bond Private Pool
Series A 377,035 – 1,402,601 376,692 15,061 1,697 (113,743) (1,354) 1,680,954 377,035
Series F 11,704,717 15,165,752 3,419,488 2,674,733 200,140 262,511 (5,771,371) (6,398,279) 9,552,974 11,704,717
Series I 218,940 271,935 137,459 7,783 7,480 6,175 (119,889) (66,953) 243,990 218,940
Series O 54,704,382 39,305,269 27,015,280 17,472,497 1,296,842 1,091,056 (4,723,491) (3,164,440) 78,293,013 54,704,382

Dynamic Active Credit Strategies Private Pool
Series A 94,792 – 216,966 93,962 7,723 1,063 (31,362) (233) 288,119 94,792
Series F 3,541,983 3,799,954 513,057 620,425 99,891 115,371 (1,246,710) (993,767) 2,908,221 3,541,983
Series FH 33,393 131,312 10,752 5,679 76 840 (17,090) (104,438) 27,131 33,393
Series I 6,693 21,588 3,551 3,954 552 1,200 (177) (20,049) 10,619 6,693
Series O 32,494,561 21,096,826 16,569,556 11,543,655 1,407,487 971,464 (1,830,158) (1,117,384) 48,641,446 32,494,561

Dynamic Alternative Managed Risk Private Pool Class
Series A 299,718 – 317,024 311,573 11,235 564 (139,624) (12,419) 488,353 299,718
Series F 5,100,236 10,479,339 305,615 1,003,359 261,741 256,571 (2,918,681) (6,639,033) 2,748,911 5,100,236
Series FH 139,470 174,746 33,919 76,320 7,960 4,886 (97,672) (116,482) 83,677 139,470
Series FT 1,207,906 1,361,382 348,861 291,107 73,545 49,626 (475,313) (494,209) 1,154,999 1,207,906
Series I 628,457 491,253 111,081 181,001 36,978 20,362 (575,727) (64,159) 200,789 628,457
Series O 89 5,522,660 – 89 – 45,924 – (5,568,584) 89 89
Series T 79,198 – 1,999 79,058 2,940 140 (56,172) – 27,965 79,198

Dynamic Asset Allocation Private Pool
Series A 3,777,002 – 6,508,746 3,861,552 – 93 (959,467) (84,643) 9,326,281 3,777,002
Series F 8,495,044 7,514,041 3,693,516 2,208,323 31,635 133,239 (2,307,963) (1,360,559) 9,912,232 8,495,044
Series FH 38,887 23,279 5,137 17,549 177 637 (209) (2,578) 43,992 38,887
Series FT 1,012,748 871,723 380,450 525,986 7,061 4,327 (320,504) (389,288) 1,079,755 1,012,748
Series I 3,577,099 2,343,759 1,088,415 2,087,108 35,116 75,713 (734,492) (929,481) 3,966,138 3,577,099
Series T 15,641 – 85,408 17,562 1,229 52 (20,373) (1,973) 81,905 15,641

Dynamic Canadian Equity Private Pool Class
Series A 216,428 – 184,636 217,047 4,149 126 (56,580) (745) 348,633 216,428
Series F 1,300,932 1,926,876 78,858 52,448 26,997 47,114 (729,688) (725,506) 677,099 1,300,932
Series I 246,277 142,256 157,434 125,758 6,405 4,066 (25,654) (25,803) 384,462 246,277
Series O 3,788,379 2,407,817 2,402,653 1,314,035 97,364 68,946 (121,590) (2,419) 6,166,806 3,788,379

Dynamic Conservative Yield Private Pool
Series A 4,140,940 – 17,517,285 4,187,575 475,797 33,784 (2,501,507) (80,419) 19,632,515 4,140,940
Series F 7,736,454 5,830,269 6,365,045 3,870,288 294,422 201,445 (3,265,679) (2,165,548) 11,130,242 7,736,454
Series I 1,874,995 1,462,784 819,155 658,779 82,811 67,787 (702,701) (314,355) 2,074,260 1,874,995

Dynamic Conservative Yield Private Pool Class
Series A 1,867,015 – 6,661,514 1,924,451 28,758 184 (1,203,240) (57,620) 7,354,047 1,867,015
Series F 9,521,104 7,746,807 7,870,171 3,357,513 217,297 175,421 (3,852,636) (1,758,637) 13,755,936 9,521,104
Series FT 1,978,613 1,720,686 1,159,598 543,561 63,104 54,047 (478,309) (339,681) 2,723,006 1,978,613
Series T 327,944 – 1,440,658 327,413 22,724 531 (260,297) – 1,531,029 327,944

Dynamic Global Equity Private Pool Class
Series A 3,194,010 – 5,591,958 3,337,450 28,175 2,626 (697,418) (146,066) 8,116,725 3,194,010
Series F 13,672,923 10,173,556 7,563,207 6,948,500 231,845 60,086 (3,746,361) (3,509,219) 17,721,614 13,672,923
Series FH 269,037 225,497 158,452 71,423 3,896 1,393 (165,371) (29,276) 266,014 269,037
Series I 2,675,844 2,092,081 946,390 1,257,305 65,676 29,738 (746,936) (703,280) 2,940,974 2,675,844
Series O 5,055,861 3,382,606 1,655,853 1,615,427 132,148 57,828 (159,188) – 6,684,674 5,055,861

Dynamic Global Yield Private Pool
Series A 22,277,317 – 34,067,898 22,571,589 1,470,784 273,154 (6,077,477) (567,426) 51,738,522 22,277,317
Series F 72,846,744 54,354,544 25,811,999 26,618,481 2,022,666 1,510,508 (15,094,152) (9,636,789) 85,587,257 72,846,744
Series FH 377,466 306,127 88,949 99,142 12,675 9,610 (43,971) (37,413) 435,119 377,466
Series I 16,789,296 15,331,685 5,086,968 5,679,209 779,786 678,335 (3,092,371) (4,899,933) 19,563,679 16,789,296
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Units outstanding, Units outstanding,
beginning of period Subscriptions Reinvested Distributions Redemptions end of period

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Dynamic Global Yield Private Pool Class
Series A 3,466,632 – 6,212,604 3,596,412 57,323 10,660 (1,681,124) (140,440) 8,055,435 3,466,632
Series F 39,382,701 32,594,303 13,450,400 12,530,482 999,107 921,444 (10,373,010) (6,663,528) 43,459,198 39,382,701
Series FH 1,841,009 1,551,409 265,450 417,476 47,307 41,152 (215,578) (169,028) 1,938,188 1,841,009
Series FT 8,613,608 7,598,927 2,110,227 2,092,303 256,275 231,310 (1,435,536) (1,308,932) 9,544,574 8,613,608
Series T 763,999 – 886,152 779,739 28,476 5,055 (333,800) (20,795) 1,344,827 763,999

Dynamic International Dividend Private Pool
Series A 309,944 – 1,647,763 310,021 23,760 1,920 (907,280) (1,997) 1,074,187 309,944
Series F 3,649,776 3,472,526 1,903,424 3,381,960 109,114 78,060 (1,117,490) (3,282,770) 4,544,824 3,649,776
Series I 142,761 109,767 108,030 820,137 6,569 17,981 (36,048) (805,124) 221,312 142,761
Series O 3,345,150 2,100,084 3,817,197 1,443,419 102,438 45,017 (468,382) (243,370) 6,796,403 3,345,150

Dynamic North American Dividend Private Pool
Series A 817,131 – 806,968 813,812 25,605 5,894 (337,824) (2,575) 1,311,880 817,131
Series F 1,680,477 2,158,420 385,863 164,351 41,428 56,411 (493,232) (698,705) 1,614,536 1,680,477
Series I 99,512 118,063 197,092 36,868 8,213 4,459 (58,361) (59,878) 246,456 99,512
Series O 3,567,383 2,281,318 4,648,886 1,494,606 85,319 58,258 (455,140) (266,799) 7,846,448 3,567,383

Dynamic Premium Bond Private Pool
Series A 2,672,473 – 5,831,648 2,721,916 114,746 11,831 (1,432,332) (61,274) 7,186,535 2,672,473
Series F 20,615,909 17,126,776 11,219,076 8,198,488 625,513 484,318 (6,033,198) (5,193,673) 26,427,300 20,615,909
Series I 681,479 643,526 592,178 133,691 39,223 24,954 (259,317) (120,692) 1,053,563 681,479

Dynamic Premium Bond Private Pool Class
Series A 1,089,480 – 2,317,799 1,119,197 8,899 1,199 (635,634) (30,916) 2,780,544 1,089,480
Series F 22,581,714 19,658,502 16,743,778 8,392,485 357,499 468,398 (9,263,564) (5,937,671) 30,419,427 22,581,714
Series FT 6,175,251 6,311,574 1,706,938 1,247,164 186,849 228,795 (1,798,822) (1,612,282) 6,270,216 6,175,251
Series T 119,721 – 321,379 180,511 3,384 34 (119,723) (60,824) 324,761 119,721

Dynamic Tactical Bond Private Pool
Series A 1,011,773 – 4,317,379 1,018,779 58,016 5,511 (640,627) (12,517) 4,746,541 1,011,773
Series F 34,925,269 38,452,495 24,766,644 13,269,622 792,035 626,013 (16,558,289) (17,422,861) 43,925,659 34,925,269
Series FH 404,754 303,009 607,170 252,379 9,846 7,859 (345,187) (158,493) 676,583 404,754
Series I 497,934 1,133,650 3,943,644 127,653 19,482 23,176 (260,655) (786,545) 4,200,405 497,934
Series O 50,871,438 37,354,396 28,502,009 15,172,291 1,730,968 1,124,886 (4,403,204) (2,780,135) 76,701,211 50,871,438
Series U 111 107 – – 4 4 – – 115 111

Dynamic U.S. Equity Private Pool Class
Series A 751,181 – 1,778,527 1,163,073 22,593 7,189 (438,370) (419,081) 2,113,931 751,181
Series F 2,792,404 2,628,804 980,253 570,406 105,940 204,971 (991,429) (611,777) 2,887,168 2,792,404
Series FH 174,618 169,285 34,539 9,088 6,785 12,477 (23,727) (16,232) 192,215 174,618
Series I 215,460 156,734 146,513 56,872 10,233 14,070 (103,744) (12,216) 268,462 215,460

8. Income Taxes result, the Corporation must combine its income, expenses, capital
gains and capital losses of all of its Corporate Class Funds in orderMutual fund trusts
to determine the Corporation’s tax payable as a whole and whether

Each of the Trust Funds qualifies as a mutual fund trust under the the Corporation will pay capital gains dividends to its shareholders.
Income Tax Act (Canada). The Trust Funds are subject to tax on

The Corporation is subject to Part IV federal tax of 381⁄3% on the
their net investment income, including the taxable portion of net

amount of taxable dividends received from taxable Canadian
realized capital gains that are not paid or payable to their

corporations. This tax is refundable to the Corporation at the rate of
unitholders. Each Trust Fund distributes sufficient amounts of its

381⁄3% on the amount of taxable dividends paid to its shareholders.
net investment income, including net realized capital gains, less the

The Corporation will pay out sufficient taxable dividends such that
amount retained to enable each Trust Fund to utilize any available

the Corporation would not be subject to Part IV tax.
tax losses or, if applicable, tax credits attributable to redemptions

The Corporation is also subject to Part I tax on other income andduring the period by its unitholders such that no income tax will be
taxable capital gains for the year. Part I tax on taxable capital gainspaid or payable by the Trust Funds. Such net investment income,
can be reduced by the capital gains refund available to theincluding net realized capital gains are taxable in the hands of the
Corporation which is calculated based on the level of redemptions byunitholders. Accordingly, the Trust Funds do not record Canadian
shareholders and on capital gains dividends distributed toincome taxes in their financial statements.
shareholders. Switches between Corporate Class Funds of the

The Trust Funds may distribute a return of capital. A return of
Corporation are treated as taxable dispositions, and accordingly, are

capital is generally not taxable to unitholders but will reduce the
included in redemptions for capital gains refund purposes. The

adjusted cost base of the units held.
Corporation will pay out sufficient capital gains dividends such that
the Corporation would not be subject to Part I tax on taxableMutual fund Corporation
capital gains.

The Corporation qualifies as a mutual fund corporation under the
As a result of the capital gains refund and Part IV tax refundIncome Tax Act (Canada). The Corporation may consist of one or
mechanism, the Corporation can recover any Canadian income taxesmore Corporate Class Funds. Each Corporate Class Fund within the
paid with respect to taxable capital gains and taxable dividendsCorporation represents a class of shares of the Corporation and
received from taxable Canadian Corporations respectively. Generally,therefore, is treated as one legal entity and a single taxpayer. As a
the Corporation is expected to have sufficient expenses to offset
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other income such that the Corporation would not be subject to broker-dealer in exchange for directing client securities transactions
Part I tax on other income. As a result, the Corporation does not to the broker-dealer. The ascertainable client brokerage
record any provision for such income taxes. If any such income tax is commissions paid in connection with investment portfolio
payable by the Corporation, it will be allocated amongst all or one or transactions for the periods ended June 30, 2020 and 2019 are set
more Corporate Class Funds. As a result, the assets of a Corporate out below.
Class Fund may be used to satisfy the income tax payable allocated

2020 2019
to it by the Corporation. These are shown in the Statements of Fund Name ($000s) ($000s)

Financial Position as ‘‘Income taxes payable’’ and in the Statements Dynamic Active Credit Strategies Private Pool – 1
Dynamic Alternative Managed Risk Private Pool Class 6 2of Comprehensive Income as ‘‘Income taxes’’, if applicable.
Dynamic Canadian Equity Private Pool Class 9 7
Dynamic Global Equity Private Pool Class 12 3
Dynamic Global Yield Private Pool 152 93Losses carried forward
Dynamic Global Yield Private Pool Class 63 44

Capital losses can be carried forward indefinitely to reduce future Dynamic International Dividend Private Pool 34 21
Dynamic North American Dividend Private Pool 16 10net realized capital gains. Non-capital losses for income tax purposes
Dynamic U.S. Equity Private Pool Class 7 4

may be carried forward up to twenty years and applied against all
sources of income. Since the Funds do not record income taxes, the 10. Related Party Transactions
tax benefit of capital and non-capital losses have not been reflected

The Manager is a wholly-owned subsidiary of The Bank of Novain the Statements of Financial Position as a deferred income
Scotia (‘‘Scotiabank’’).tax asset.

The Manager, on behalf of the Funds, may enter into transactions orAs of the 2019 tax year end, Dynamic Global Fund Corporation has
arrangements with other members of Scotiabank or certain othernil non-capital and $379,223 capital losses to carry forward.
companies that are related or connected to the Manager (each aAs of the 2019 tax year end, the following Trust Funds have losses
‘‘related party’’). All transactions between the Funds and the relatedavailable to carry forward as indicated in the table below:
parties are in the normal course of business.

Total Total
(a) The Manager earns management fees for acting as trusteeCapital Non-Capital

Losses Losses and/or manager of the Funds, as applicable, and a Fixed
Fund Name ($000s) ($000s) Administration Fee in return for paying certain operating
Dynamic Active Core Bond Private Pool 2,405 –

expenses of certain of the Funds as detailed in note 5 andDynamic Active Credit Strategies Private Pool 12,050 –
Dynamic International Dividend Private Pool 1,450 – note 6, respectively. The management fees, Fixed

Administration Fees and performance fees, as applicable, are
Withholding taxes disclosed in separate lines in the Statements of Comprehensive

Income.The Funds currently incur withholding taxes imposed by certain
countries on investment income and in some cases, capital gains. (b) Scotiabank owns, directly or indirectly, 100% of Scotia
Such income and gains are recorded on a gross basis and the related Capital Inc. (which includes ScotiaMcLeod and Scotia
withholding taxes are shown as a separate expense in the iTRADE), an investment dealer. Decisions about the purchase
Statements of Comprehensive Income. and sale of each Fund’s portfolio investments are made by

appointed Portfolio Managers of each Fund. Provided that the
Uncertain income taxes pricing, service and other terms are comparable to those
The Funds may invest in securities issued by entities which are offered by other dealers, a portion of the portfolio transactions
domiciled in countries other than Canada. These foreign countries may be executed for the Funds, by a related party to the Funds.
may impose taxes on capital gains realized by non-residents. In In such cases, the related party will receive commissions from
addition, the Funds may be required to determine these capital gains the Funds. Brokerage fees paid to related parties for the
taxes on a self-assessment basis; therefore, such taxes may not be periods ended June 30, 2020 and 2019 are as follows:
deducted by the Funds’ broker on a ‘‘withholding’’ basis.

2020 2019
Fund Name ($000s) ($000s)If applicable, the Funds have applied the most likely amount method
Dynamic Active Credit Strategies Private Pool 1 –in measuring uncertain tax liabilities and related interest and Dynamic Canadian Equity Private Pool Class 9 8

penalties with respect to foreign capital gains taxes. The uncertain Dynamic Global Equity Private Pool Class 9 1
Dynamic Global Yield Private Pool 52 21tax liabilities, if any, are recorded by the Funds in the Statements of
Dynamic Global Yield Private Pool Class 23 9

Financial Position as ‘‘Provision for uncertain tax’’ and in the Dynamic North American Dividend Private Pool 8 5
Dynamic U.S. Equity Private Pool Class 1 –Statements of Comprehensive Income as ‘‘Foreign withholding

taxes/tax reclaims’’. While any such provision represents the
(c) Scotiabank owns, directly or indirectly, 100% of ScotiaManager’s best estimate, the estimated value could differ

Securities Inc., a mutual fund dealer and Scotia Capital Inc.significantly from the amount ultimately payable.
(which includes ScotiaMcLeod and Scotia iTrade), an
investment dealer. Certain other registered dealers through9. Client Brokerage Commissions
which units or shares of the Funds are distributed are related

Client brokerage commissions are arrangements pursuant to which parties to the Funds and the Manager. The Manager may pay a
products or services, other than the execution of portfolio securities trailing commission, which is negotiated with dealers, to
transactions, are obtained by a portfolio advisor from or through a
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dealers for their financial advisors in respect of the assets of Scotiabank. The Funds are also permitted to enter into
their clients invested in securities of the Funds. The Manager derivative transactions with Scotiabank as counterparty.
may also pay trailing commissions to dealers for securities (h) Distributions received from related party funds are included in
purchased or held through discount brokerage accounts. ‘‘Interest for distribution purposes’’, ‘‘Dividends’’ or ‘‘Net realized

(d) The Manager received approval from the Independent Review gain (loss) on non-derivative financial assets’’, if applicable, in
Committee to invest the Funds’ overnight cash with Scotiabank the Statements of Comprehensive Income.
with interest paid by Scotiabank to the Funds based on

11. Securities Lendingprevailing market rates. The interest earned by the Funds is
included in ‘‘Interest for distribution purposes’’ in the Some of the Funds may enter into securities lending transactions
Statements of Comprehensive Income. under a securities lending program with State Street Bank and Trust

(e) The Funds may invest in investment funds managed by the Company. These transactions involve the temporary exchange of
Manager or a related party, which are disclosed in the Schedule securities for collateral with a commitment to return the same
of Investment Portfolio for the respective Funds. These include securities to the Fund on a future date. In accordance with security
Scotia Funds, Scotia Private Pools, Pinnacle Portfolios, Scotia regulations, the Funds receive minimum collateral of 102%.
ETFs, Dynamic Funds, Marquis Funds and Dynamic Private Collateral is received in the form of debt obligations of the
Investment Pools. Government of Canada, a Canadian provincial government, the

government of the United States of America, certain financial(f) Units held by the Manager in the Funds as at June 30, 2020 and
institutions or other qualified securities, and is not included in the2019 are disclosed below:
Schedule of Investment Portfolio. The Funds do not receive cash

Fund Name June 30, 2020 June 30, 2019 collateral from any securities lending transactions. The aggregate
Dynamic Alternative Managed market value of all securities loaned by a Fund cannot exceed 50% ofRisk Private Pool Class 89 Series O shares 89 Series O shares

116 Series T shares 103 Series T shares the Net Assets of the Fund. The fair value of the securities lent and
Dynamic Asset Allocation Private collateral held is determined on a daily basis. The securities lending

Pool – 103 Series T units
arrangement can be terminated by the borrower, the securitiesDynamic Conservative Yield

Private Pool Class – 103 Series T shares lending agent or the Fund at any time.
Dynamic Premium Bond Private

Pool Class – 103 Series T shares The income earned from these securities lending transactions is
Dynamic Tactical Bond Private

included as part of ‘‘Securities lending’’ in the Statements ofPool 115 Series U units 111 Series U units
Comprehensive Income.

(g) The Manager has received approval from the Independent The securities lending agent earns 30% of the gross income
Review Committee for the Funds to purchase securities of generated through any securities lending transactions in the Funds.
related parties, which include investments in related funds as
described in e) above and investments in securities of
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The aggregate market value of the securities on loan and the collateral received by the Funds as at June 30, 2020 and 2019 are presented below
along with the income earned for the years ended June 30, 2020 and 2019.

As at June 30, 2020 For the period ended June 30, 2020

Gross
securities

Market value Market value Net amount Amount lending
of securities of collateral received by earned by revenue

on loan received the Fund lending agent earned
Fund Name ($000s) ($000s) ($000s) ($000s) ($000s)

Dynamic Active Core Bond Private Pool 28,809 29,932 4 2 6
Dynamic Active Credit Strategies Private Pool 23,275 24,488 108 46 154
Dynamic Alternative Managed Risk Private Pool Class – – 2 1 3
Dynamic Canadian Equity Private Pool Class 1,832 1,954 1 0 1
Dynamic Global Yield Private Pool 20,094 21,722 38 9 48
Dynamic Global Yield Private Pool Class 14,411 15,416 11 5 16
Dynamic International Dividend Private Pool 3,317 3,590 15 6 21
Dynamic North American Dividend Private Pool 4,319 4,615 3 2 5
Dynamic Tactical Bond Private Pool 272,003 283,051 99 43 142
Dynamic U.S. Equity Private Pool Class 1,757 1,839 2 1 3

As at June 30, 2019 For the period ended June 30, 2019

Gross
securities

Market value Market value Net amount Amount lending
of securities of collateral received by earned by revenue

on loan received the Fund lending agent earned
Fund Name ($000s) ($000s) ($000s) ($000s) ($000s)

Dynamic Active Core Bond Private Pool – – 45 20 65
Dynamic Active Credit Strategies Private Pool 17,214 18,065 144 62 205
Dynamic Alternative Managed Risk Private Pool Class 4,013 4,195 4 2 6
Dynamic Canadian Equity Private Pool Class 625 656 1 1 2
Dynamic Global Yield Private Pool 32,176 34,073 51 8 60
Dynamic Global Yield Private Pool Class 16,781 17,775 31 6 37
Dynamic International Dividend Private Pool – – 8 3 11
Dynamic North American Dividend Private Pool 4,105 4,338 3 1 4
Dynamic Tactical Bond Private Pool 258,382 272,086 53 23 76
Dynamic U.S. Equity Private Pool Class 2,626 2,789 3 1 4

12. Currency Legend

The following is a list of abbreviations that may be used in the
Financial Statements:

AUD Australian dollar MXN Mexican peso
BMD Bermuda dollar MYR Malaysian ringgit
BRL Brazilian real NOK Norwegian krone
CAD Canadian dollar NZD New Zealand dollar
CHF Swiss franc PEN Peruvian new sol
DKK Danish krone PHP Philippine peso
EUR Euro PKR Pakistani rupee
GBP Pound sterling PLN Polish zloty
HKD Hong Kong dollar SEK Swedish krona
IDR Indonesian rupiah SGD Singapore dollar
ILS Israeli shekel THB Thailand baht
INR Indian rupee TWD New Taiwan dollar
JPY Japanese yen USD US dollar
KRW South Korean won ZAR South African rand
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PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J oB2 
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“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 
 

Independent auditor’s report 

To the Unitholders and Trustee or Shareholders, as applicable, of 

Dynamic Active Core Bond Private Pool 
Dynamic Active Credit Strategies Private Pool 
Dynamic Alternative Managed Risk Private Pool Class  
Dynamic Asset Allocation Private Pool 
Dynamic Canadian Equity Private Pool Class 
Dynamic Conservative Yield Private Pool 
Dynamic Conservative Yield Private Pool Class 
Dynamic Global Equity Private Pool Class 
Dynamic Global Yield Private Pool 
Dynamic Global Yield Private Pool Class 
Dynamic International Dividend Private Pool 
Dynamic North American Dividend Private Pool 
Dynamic Premium Bond Private Pool 
Dynamic Premium Bond Private Pool Class 
Dynamic Tactical Bond Private Pool 
Dynamic U.S. Equity Private Pool Class  

(individually, a Fund) 

Our opinion 

In our opinion, the accompanying June 30, 2020 financial statements of each Fund present fairly, in all 
material respects, the financial position of each Fund, its financial performance and its cash flows as at 
and for the periods indicated in note 1 in accordance with International Financial Reporting Standards 
(IFRS). 

What we have audited 
The financial statements of each Fund comprise: 

● the statements of financial position as at the period-end dates indicated in note 1; 

● the statements of comprehensive income for the periods indicated in note 1; 

● the statements of changes in net assets attributable to holders of redeemable units or shares, as 
applicable, for the periods indicated in note 1; 

● the statements of cash flows for the periods indicated in note 1; and 

● the notes to the financial statements, which include a summary of significant accounting policies. 
  



 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit 
of the financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 
We are independent of each Fund in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in 
accordance with these requirements. 

Other information 

Management is responsible for the other information of each Fund. The other information comprises the 
Annual Management Report of Fund Performance of each Fund. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements of each Fund, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements of each Fund or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of management and those charged with governance for the financial 
statements 

Management is responsible for the preparation and fair presentation of the financial statements of each 
Fund in accordance with IFRS, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is responsible for assessing the ability of each Fund to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate any Fund or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the financial reporting process of each 
Fund. 

  



 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole for 
each Fund are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial statements of each Fund. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements of each Fund, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the internal control of each Fund. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

● Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the ability of each Fund to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements of each Fund or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause any  
Fund to cease to continue as a going concern. 

● Evaluate the overall presentation, structure and content of the financial statements of each Fund, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
 

 
 

Chartered Professional Accountants, Licensed Public Accountants 

Toronto, Ontario 
September 24, 2020 



 



Head Office
1832 Asset Management L.P.
Dynamic Funds Tower  
1 Adelaide St. E., 28th Floor 
Toronto, ON M5C 2V9
Toll free: 1-866-977-0477 
Tel: 416-363-5621

Customer Relations Centre
Toll free: 1-800-268-8186 
Tel: 514-908-3212 (English) 
 514-908-3217 (French) 
Fax: 416-363-4179 or 1-800-361-4768 
Email: service@dynamic.ca
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