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Democratic sweep in the US changes the background to a dramatic
monetary to fiscal handoff
Does the rollout of vaccines make “September” the new “January”?
Unemployment claims have rolled from the highest levels but remain elevated
Current recovery is “k-shaped”. There is definitely some weakness late in 2020, and early
2021 but financial markets are looking through the data as they would with a natural disaster
Surprise could be “higher than expected inflation” and “lower than expected growth” over the
long-term as a cost of further debt expansion, especially since the Democrats have now
gained control
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Long-term bond yields are beginning to rise globally, including in Japan
(shown below)
Pace of economies reopening and the depth of shutdown will dictate growth for 2021
Structural impediments to growth (e.g. debt levels, demographics, low productivity) remain

Source: Bloomberg
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Global Inflation
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US Job Openings

Source: Bloomberg
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Macro Summary
• COVID-19 outbreak gave the central banks and governments the greenlight for
massive monetary and fiscal stimulus.
• Long-term rates have backed up in 2021 with the introduction of COVID-19
vaccines, the monetary-to-fiscal hand-ff and rising inflation pressures.
• Next few years may be better for main street vs. wall street
• 2021 could lead to a “cat and mouse” situation where the bond market attempts to take yields up
but ultimately the degree of the move could be muted by central banks
• New era of “Bigger Government” may be back.
• Risks of “Japanification” of North America remains (large debt
levels, huge central bank balance sheets, low secular growth
“stagnation”) including negative rates and buying of equity ETFs.
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Important information
ADVISOR USE ONLY.
This presentation has been prepared by 1832 Asset Management L.P and is provided for information purposes only.
Views expressed regarding a particular investment, economy, industry or market sector should not be considered an indication of trading intent of
any of the mutual funds managed by 1832 Asset Management LP. These views are not to be relied upon as investment advice nor should they be
considered a recommendation to buy or sell. These views are subject to change at any time based upon markets and other conditions, and we
disclaim any responsibility to update such views.
To the extent this document contains information or data obtained from third party sources, it is believed to be accurate and reliable as of the date of
publication, but 1832 Asset Management L.P. does not guarantee its accuracy or reliability. Nothing in this document is or should be relied upon as a
promise or representation as to the future.
© Copyright 2021 1832 Asset Management L.P. All rights reserved. Dynamic Funds® is a registered trademark of its owner, used under license, and
a division of 1832 Asset Management L.P. ™Trademark of its owner, used under license.
Commissions, trailing commissions, management fees and expenses may be associated with mutual fund investments. Please read the prospectus
before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and reinvestment
of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
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