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Global economy is growing, not booming
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GDP has been trending higher in many of the major economies over the past few years, with the U.S. leading the way.

Leading business cycle indicators point to continued growth in the coming quarters.
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Trump 2.0: Economic cross-currents
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As of January 24, 2025.
Source: SGAM, Haver
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The Trump election campaign focused on tariffs, de-regulation, immigration policy and tax cuts. These are not all running in the
same direction for growth (or inflation).

Source: Regulatory Studies Center - The George Washington University

US Regulatory Burden - Total Pages Published in the Federal Register
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Global trade under the microscope
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The trend towards freer trade stalled several years ago. The number of trade restrictions (e.g., tariffs, quotas) implemented
globally has been on a rising trend over the past several years.

Economies highly dependent on trade, and especially those geared towards U.S. trade, remain at greatest risk of disruption in the
coming year(s). i
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Global Economic Base Case: Another year of sub-par growth

6

4

—World Real GDP (yoy% chg)

—Average

M AN

A

As of December 31, 2024. Note: Consensus estimates for 2024 & 2025.
Source: 1832 Asset Mgmt, Haver Analytics

80 83 8 89 92 9 98 01 04 07 10 13 16

19

22

33
3.0

World 33 3.2 3.0
Emerging Mkts 4.2 4.0 4.2
Asia Ex-Japan 4.9 4.6 4.6
China 5.2 4.8 4.5
India* 8.2 7.0 6.5
LATAM 1.9 2.1 2.6
Developed Mkts 1.8 1.7 1.7
us 2.9 2.7 2.1
Eurozone 0.4 0.8 1.0
Japan 15 -0.2 1.2
UK 0.4 0.9 1.4
Canada 1.5 1.2 1.8

As of December 31, 2024. *IMF Est. Source: Bloomberg, 1832 Asset Mgmt

A slightly below-average global GDP growth rate seen in 2024 is expected to continue into 2025.

The U.S. is likely to lead the major developed economies in growth through 2025.
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Progress on global inflation is slowing
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= The disinflationary trend that was first set in motion in late-2022 appears to be on pause for the time-being.
= While services inflation has continued to decline, goods inflation has perked up from deflationary territory.
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Global monetary easing at a measured pace
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= We are 16-months into a global monetary easing cycle.

= Most major central banks are expected to continue cutting their respective policy rates in 2025, albeit at a slower pace.
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Global Equities: Is there room for an encore?
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Global equity benchmarks have trended higher in the past year. The tech-heavy U.S. equity benchmark continues to lead the way.
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The S&P 500’s performance in 2024 ranks in the top quartile looking back through a century of stock market history.

After two consecutive years of 220% returns (i.e., 2023 and 2024), could there be a third consecutive year like the mid-to-late
1990s period?
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S&P 500 YTD Returns (1928 - 2024)

The S&P 500 put in a ‘top-tier’ performance in 2024

Consecutive 20% Total Returns for S&P 500
(1975-2024)
Year % +1Year (%) +2Year (%)

1975  37.2% 23.9% -7.2%
1982  21.5% 22.6% 6.3%

1995  37.6% 23.0% 33.4%
1996  23.0% 33.4% 28.6%
1997  33.4% 28.6% 21.0%
1998  28.6% 21.0% -9.1%
2023 26.3% 25.0% ?7?

As of December 31, 2024.
Source: 1832 Asset Mgmt, Bloomberg

Source: SGAM, Bloomberg
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It’s an ok spot for equity returns, historically speaking

Median S&P 500 Returns Based on Tertile Breakpoints of GDP and CPl Growth
(1948-present, mom% chg, annualized)

Real GDP Growth
yoy%

CPI Inflation (yoy%) Less than 2.4% 2.4% t0 4.16% Greater than 4.16%

Less than 2.08% 21.9% 22.8% 13.6%
In 2024
2.08% to 3.72% 13.6%) «— (18.2%) "200 Y 739
We might be
here in 2025
Greater than 3.72% 4.0% 0.8% 4.5%

As of December 31, 2024. Source: Haver Analytics, SGAM

= |n the coming year, U.S. inflation and GDP growth are expected to be 2.5% and 2.1%, respectively. These types of
macroeconomic readings have tended to provide a favorable backdrop for S&P 500 returns.
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International equities need more help from EPS
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= The U.S. stock market has beaten non-U.S. stocks by nearly 9 percentage points, annualized, since 2010.

= One of the big reasons for U.S. stock price outperformance has been its vastly superior earnings performance.
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International equities need more help from EPS (cont’d)
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= Non-U.S. earnings are more cyclical than those in the U.S. as reflected by the larger earnings drawdowns in tough economic
environments.

= U.S. earnings are expected to outperform in 2025 and, perhaps, meaningfully so under a full enactment of U.S. corporate tax cuts.
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13  ADVISOR USE ONLY Invest with advice.



U.S. earnings growth is starting to expand
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= The proportion of S&P 500 constituents reporting positive earnings growth is on the rise, a development that could generate more

investment opportunity across the equity market.
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A closer look at equity market valuations
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Equity market valuations appear most elevated in the United States. The valuations for other regions sit within their normal
historical ranges.

Within the U.S., valuations for the largest of the large-cap companies are trading at a significant premium to the rest of the market.
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A closer look at equity market valuations (cont’d)
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The P/E for the capitalization weighted index is trading at an historically wide 31% premium to its equal-weighted counterpart. This

is another way of highlighting that valuation risk is probably somewhat higher for the larger companies in the index.
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Equity volatility is a reality in good and bad markets

S&P 500 Max Drawdown and Price Returns by Calendar Year
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= The typical drawdown in any given year is 13% and the return is likely to be positive.
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Global Bonds: Recent performance struggles
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A budding rally in the bond market, which began in the summer of 2024, has been short-circuited over the past few months.

Global bond yields remain elevated, lingering near the upper-end of their 15-year range.
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U.S. yields sit near higher-end of a 20+ year range
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= The current yield on the 10-year U.S. Treasury stands at a level above the decade-averages going back to 2000.
= |ninflation-adjusted terms, high-quality bonds continue to offer attractive yields.
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What about credit spreads?
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= Credit spreads are sitting at the low-end of the historical range, helped by balance sheet discipline and ongoing economic and
cash flow growth.

= The Corporate Bond Distress Index is signaling low levels of corporate distress.
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Current yield-to-maturity offers insight into expected long-term returns
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Today’s 10-year Treasury yield implies a 4.5-5.0% future long-term annualized return, a healthy gain relative to what has been
realized over the past 10-15 years.
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USD continues to find support
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= Interest rate spreads have been supportive of the USD over its G7 peers.

= Using China’s 2018 experience, potential tariffs — depending on where they land — are likely to weaken various non-U.S.

currencies.
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2025 Summary

While global economic growth is likely to expand, the incoming Trump administration will set the tone. Some of his campaign
policies are pro-growth (e.g., tax cuts, deregulation), while others represent headwinds to growth (e.g., tariffs, labor supply
measures). Expect surprises.

Central banks will continue to reduce rates, but at a slower pace than what has been seen in either 2023 or 2024. Inflation risks
will temper central bank easing efforts.

It is difficult to see what will knock the U.S. equity market off the leaderboard outside of disappointing fundamental delivery from a
highly-rated mega-cap constituency. Valuation risk seem much lower among the “S&P 490”. Valuations in the rest of the world
are substantially lower than those in the U.S., but non-U.S. leadership will require better earnings.

Global bond market total returns are likely to remain dominated by yield, not price performance. Inflation would need to break
lower for price to form a larger contribution. That said, yields are at the higher end of what has been seen for most of the past 10-
15 years.

Diversify the portfolio in a manner that is consistent with risk tolerance and longer-term financial goals. This is probably the
simplest, cheapest, and most effective protection against unforeseen economic or financial market events for most investors.
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Important information

This presentation has been prepared by Scotia Global Asset Management and is provided for information purposes only. Commissions, trailing commissions,
management fees and expenses may be associated with mutual fund investments. Please read the prospectus before investing. Mutual funds including ETFs are not
guaranteed or insured by the Canada Deposit Insurance Corporation or any other government deposit insurer, their values change frequently and past performance may
not be repeated. Mutual funds and ETFs are not guaranteed, their values change frequently, and past performance may not be repeated. Series A units are available for
purchase to all accredited investors, while Series F units are only available to eligible investors who participate in eligible fee-based or wrap programs with their registered
dealers. Differences in performance between these series are primarily due to differences in management fees and fixed administration fees. Performance results for
Series F units may also appear higher than for Series A units as the management fee does not include the trailing commission. Views expressed regarding a particular
investment, economy, industry or market sector should not be considered an indication of trading intent of any of the investment funds managed by Scotia Global Asset
Management. These views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or sell. These views are subject to
change at any time based upon markets and other conditions, and we disclaim any responsibility to update such views. To the extent this document contains information
or data obtained from third party sources, it is believed to be accurate and reliable as of the date of publication, but Scotia Global Asset Management does not guarantee
its accuracy or reliability. Nothing in this document is or should be relied upon as a promise or representation as to the future.

Scotia Global Asset Management®is a business name used by 1832 Asset Management L.P., a limited partnership, the general partner of which is wholly owned by
Scotiabank. Dynamic Funds® is a registered trademark of The Bank of Nova Scotia, used under license by, and is a division of, 1832 Asset Management L.P.
© Copyright 2025 The Bank of Nova Scotia. All rights reserved.
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Thank you
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