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VIEWS FROM THE 
EQUITY INCOME TEAM 

 
 
Expectations for the COP26 Summit 
 

COP26 is the short name used for the UN Climate Change 
Conference of the Parties that is happening from October 31, 2021 
to November 12, 2021 in Glasgow, Scotland. The goal of the 
summit is to continue to focus countries on actions needed to meet 
the goals of the Paris Agreement from 2015 and the UN Framework 
Convention on Climate Change. The focus will clearly be 
commitment and action to limiting global temperature increase to 
1.5 degrees Celsius. About 70% of the world economy is now 
covered by net zero targets and countries will be under pressure to 
demonstrate that they have concrete action plans in place to meet 
these goals.   
 
It is coincident that countries can focus on economic recovery from Covid with a view to expenditures and programs 
that encourage and benefit COP26 climate change and emissions reduction goals. Clean energy like wind and solar 
is now cheaper than hydrocarbons for power generation in many countries and while some (or more) of this advantage 
comes from government incentives, these governments are motivated to meet their net zero goals, so it is a valid 
calculation. 
   
While the news in Canada tends to be focused on North American policies, given the United Kingdom holds the 
Presidency of COP26, and the summit is being held there, it is interesting to look at the UK as a case study. In 2012, 
40% of UK electricity came from coal, now it is less than 2% and they plan to completely phase it out by 2024. They 
have proposed ending the sale of new gasoline and diesel vehicles by 2030. They also have big nature restoration 
targets and proposals for environmentally beneficial changes to agricultural subsidies.  
 
In the meantime, we are seeing natural gas prices rise dramatically in the UK and the rest of Europe as they grapple 
with the lack of storage for generated renewable power, which becomes all too apparent when hydrocarbon baseload 
and peaking capacity are reduced (coal, nuclear) and renewable intermittency is evidenced (reduced offshore wind 
this fall). After a hot Asian summer caused liquified natural gas (LNG) prices to rise, making Europe hesitate to rebuild 
inventories after last year’s cold EU winter, LNG prices are at unprecedented highs. This is happening on top of 
restricted gas supplies from Russia, despite the newly constructed NordStream 2 gas pipeline from Russia to 
Germany, as it awaits final German and EU approval before being able to commercially flow natural gas. Vladimir 
Putin has just announced that Russia’s natural gas storage will be adequate, such that starting November 8 they can 
increase supplies to Europe. There are political issues changing almost daily that exacerbate it all, but COP26 will 
focus countries’ minds on meeting their 1.5 degree emissions targets and the massive capital investments and 
financial incentives needed in renewables.   
 
As Europe negotiates a natural gas supply crisis into the winter and Asia deals with coal shortages caused by labour 
and Covid, by regional flooding and by a political argument with Australia over the source of Covid which caused China 
to stop buying Australia’s coal, President Joe Biden of the United States has finally confirmed a framework for the 
Build Back Better Act. It still needs to pass both houses of Congress, as does the Bipartisan Infrastructure Investment 
and Jobs Act, but the stage now, finally, looks to be set. COP26, starting on Sunday, seems to have brought some 
resolution to the US discussions. The framework contains the largest effort to combat climate change in American 
history and will deliver over one gigaton of greenhouse gas emissions reductions in 2030.   
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The American Build Back Better framework contains $555 billion in investments in clean energy in order to pave the 
way for the US to meet its climate targets by achieving a 50-52% reduction in greenhouse gas emissions below 2005 
levels in 2030.      
 
The components of the framework are important as it will positively impact companies involved in renewable energy 
growth, the focus of Dynamic Energy Evolution Fund and Dynamic Energy Evolution Active ETF. The framework 
includes: 
 

o tax credits and consumer rebates to enable the shift to electrification, including home energy efficiency, 
rooftop solar installation and electric vehicle credits (made in USA); 

o investments and incentives to grow clean energy technology’s domestic supply chains, including solar 
panels, wind turbine blades and other critical industries;  

o grants, loans, tax credits and purchases designed to decarbonize domestic US industries like steel, 
cement and aluminum; 

o increased investments in climate smart agriculture, including coastal restoration, forest management and 
soil conservation; 

o create a Clean Energy and Sustainability Accelerator that will invest in projects like port electrification, 
deployment of cleaner transit, buses and trucks (seems to us like that has to include hydrogen) across 
the US and deliver 40% of the benefits to disadvantaged communities; and 

o create a new Civilian Climate Corps with over 300,000 diverse workforce members to conserve public 
lands, bolster community resilience and address climate change. 

 
The United States has been exhibiting strong private sector growth in renewables for the last couple of years and has 
been on the cusp of the public sector support for further growth since Mr. Biden’s election in November of 2020. Now 
we are finally seeing the government policies that will enhance and increase the pace of renewables growth.   
 
COP26 is going to focus the world’s attention on the enormous level of investment required to meet global net zero 
goals. These investments create jobs and generate profits. These massive investments are global in nature due to a 
variety of attractive locations for deployment and the large number of countries needing them.  
 
Canada is responsible at COP26 for closing the climate financing gap, which means negotiating with the “rich” 
countries to ensure the $100 billion annual target already set for them to finance developing countries’ climate activities 
is achieved. It is well underway, at last report over $80 billion, so expect more announcements in the next few weeks.   
COP26 will also ideally finalize the rules for Article 6 of the Paris Agreement, which deals with carbon pricing. If this is 
agreed, it will create even more opportunities for investment. The countries of the world at COP26 are under pressure 
to detail and demonstrate their commitment to limiting global temperature increase to 1.5 degrees Celsius. We 
continue to invest alongside them as the energy needs of the planet evolve. 
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