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September was a good month for credit overall, with the US outperforming Canada.  The fact the 
corporates gained in the month was impressive given the massive amount of supply we saw in both 
currencies, $20.5B in CAD and $216.5B USD (a US$ issuance record for September).  This 
highlights the strong demand for corporate bonds given the relative attractive all-in yields and still 
solid fundamentals.  We took the opportunity to reduce tighter spread holdings and risk overall by 
selling outperforming higher-beta names.  That said we also took advantage of some attractive new 
issues across Core Fixed Income’s fund mandates.  We highlight some below. 
 
Diversified Financial:  

• Since September 4’s issuance, we sold approximately half of our position 26 basis points 
TIGHTER, which OUTPERFORMED the US IG Index which tightened 3 bps over the 
same time period. 

• This Diversified Financial entity was the 2nd best new issue performer for the month of 
September in the < 5 year bond bucket. 

 
US$ Money Centre Banks: 

• After US$ Money Centre Banks widened ~15 bps in the 2nd half of August due to expectations 
of the massive amount of supply in September, we RE-PURCHASED 5 year and 10 year US 
Money Centre Banks at attractive new issue concessions.  

• Since our purchase, Citigroup’s 5-year and 10-year bonds TIGHTENED 10-14 bps compared 
to the US IG Index which tightened 5 bps over the same time period.  

 
Royal Caribbean Cruises/RCL 

• RCL bonds TIGHTENED 10 bps while the US IG Index has widened 2 bps since 
September 22, 2025’s issuance date. 

 
The government shut down, while a possible concern if it lasts for an extended period of time, has 
had no impact on the credit markets thus far.  If the past is any indicator, we would not expect a 
material move to occur.  That said, we believe that any volatility related specifically to the shutdown 
would represent an opportunity to add risk assets. 
 
As always, we appreciate your support and are available to discuss markets or portfolio positioning. 
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Source: 1832 Asset Management, September 30, 2025, Fund Inception: January 27, 2022 
*Net of hedges 
 

 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compound total returns including changes in unit values and 
reinvestment of all distributions does not take into account sales, redemption or option changes or income taxes payable by any security holder 
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated. 
Views expressed regarding a particular investment, economy, industry or market sector should not be considered an indication of trading intent 
of any of the mutual funds managed by 1832 Asset Management. These views are not to be relied upon as investment advice nor should they 
be considered a recommendation to buy or sell. These views are subject to change at any time based upon markets and other conditions, and 
we disclaim any responsibility to update such views 
 
To the extent this document contains information or data obtained from third party sources, it is believed to be accurate and reliable as of the 
date of publication, but Scotia Global Asset Management. does not guarantee its accuracy or reliability. 
 
This report may contain forward-looking statements. Such statements are predictive in nature and depend upon or refer to future events or 
conditions. Any statement regarding future performance, strategies, prospects, action or plans is also a forward-looking statement. Forward-
looking statements are subject to known and unknown risks and uncertainties and other factors that may cause actual results, performance, 
events, activity and achievements to differ materially from those expressed or implied by such statements. Such factors include general 
economic, political and market conditions, interest and foreign exchange rates, regulatory or judicial proceedings, technological change and 
catastrophic events. You should consider these and other factors carefully before making any investment decisions and before relying on 
forward-looking statements. We have no specific intention of updating any forward-looking statements whether as a result of new information, 
future events or otherwise. 
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