The Dynamic Income Map

Understanding Dynamic’s retirement income options

Building paycheque portfolios: A four-step process

One of the most significant questions surrounding retirement is how to generate sufficient retirement income. Focusing on cash
flows allows for a broader perspective and allows retirees to reach their financial goals without taking on a higher level of risk.
Building a cash-flow portfolio is a four-step process.

Determine the target Determine asset class Choose the appropriate Choose the right

cash flow account allocation distribution Dynamic income product

How much do you require? What asset classes do you Is the cash flow sustainable Does the fund/style meet all
require in each account to and consistent? your needs?

minimize taxes and
maximize net cash flows?

Dynamic income map
The Dynamic income map can assist with building a Paycheque Portfolio approach by providing options that can meet your
retirement needs.
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Dynamic Total Return Bond Fund

Dynamic Credit Absolute
Return Fund

Dynamic Premium Bond Private Pool

Dynamic Advantage Bond Fund

Dynamic Active Credit Strategies
Private Pool

Dynamic Short Term Credit
PLUS Fund

Dynamic Preferred Yield Class

Dynamic Global Fixed Income Fund

Dynamic Global Equity Income Fund
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Dynamic Canadian Dividend Fund

Dynamic Equity Income Fund Dynamic Global Infrastructure Fund

Dynamic Retirement Income Fund

Dynamic U.S. Equity Income Fund

Products listed above are hyperlinked to the Fund Profile pages.

Trust Fund distributions may consist of net income, dividends, net realized capital gains, and/or return of capital.
Corporate Class distributions may consist of dividends, net realized capital gains, and/or return of capital.

| ®
Distributions are not guaranteed and investors should not confuse a fund’s distribution yield with its performance or Dynq m Ic
rate of return.
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Cash-flow requirements: The C-S-T cash-flow bucket checklist
Consistency Sustainability /l Taxation
Is the cash flow consistent Is the cash flow sustainable |ﬂ| Is the after-tax cash flow
every month, quarter & year? for the foreseeable future? relevant?

A key consideration: Cash flow and taxes

When it comes to taxes, not all sources of income are created equal. Building a resilient paycheque portfolio

requires a special focus on maximizing after-tax cash flow.

Interest and Canadian Dividend Capital Gains Return of Capital
Foreign Income Income

Figure 1: The taxation path of sub-asset classes

B Income kept Taxes paid

Top marginal tax rate in Ontario: 53.53%, 2023 Source: Ernst & Young
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Consistency Peak
Building paycheque portfolios for cash flow Paycheque
maintains income regardless of the cycle. With portfolio . .
. . Contraction Expansion
paycheque portfolios, the goal is to create a

consistent cash flow — regardless of the economic
cycle or market fluctuations/swings.
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Contact your Financial Advisor
to learn more.

Customer Relations Centre
Toll free: 1-800-268-8186

Tel: 514-908-3212
Email: service@dynamic.ca
dynamic.ca/ric

Commissions, trailing commissions, management fees and expenses all may be associated
with mutual fund investments. Please read the prospectus before investing. Mutual funds
are not guaranteed, their values change frequently and past performance may not be
repeated. To the extent this document contains information or data obtained from third
party sources, it is believed to be accurate and reliable as of the date of publication, but
1832 Asset Management L.P. does not guarantee its accuracy or reliability. The information
provided is not intended to be investment advice.

Investors should consult their own professional advisor for specific investment and/or
tax advice tailored to their needs when planning to implement an investment strategy to
ensure that individual circumstances are considered properly and action is taken based
on the latest available information. Dynamic® is a registered trademark of The Bank of
Nova Scotia, used under license by, and is a division of, 1832 Asset Management L.P.
Paycheque Portfolio™ is a trademark of The Bank of Nova Scotia, used under license.
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