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Not all dividends are created equal

Dividend investing is buying stocks that pay dividends in order to receive a regular income stream
in addition to any increase in value (capital gains) of that stock. This style of investing has been
popular over time. Yet, all dividend-paying companies are not created equal. There are some

key considerations to keep in mind when seeking the potential for outperformance through

dividend investing.

Types of dividend-paying companies

Some companies don't pay a dividend,
but those that do can be grouped into
three independent categories:

1. Growers: those that increase
their dividend

2. Stable: those that do not change
their payout
3. Cutters: those that, for whatever reason,
are forced to reduce their dividend
Arranging the dividend-paying universe in this
manner shows that companies increasing their
dividends over time significantly outperform
dividend cutters or those that have a stable
dividend policy. Therefore, investors are offered
the possibility to significantly grow their wealth
by finding companies that not only pay a
dividend but can also consistently increase
the dividend over time.

Finding companies that can grow
their dividends

Companies with a high return on invested
capital (ROIC) tend to be those that are also
better able to grow their dividends over time.
Take two dividend-paying companies, both

with a commitment to maintaining the same
payout ratio. The one with the higher ROIC

not only has the potential to grow their dividend
at a faster rate, but they can also generate
higher total wealth through a compounding
effect. It is important to seek dividend-paying
companies that are able to grow their dividends.
This will help increase your odds of capturing
superior portfolio returns.
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ROIC is a way to assess a company’s efficiency at allocating
the capital under its control to profitable investments.
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Not all dividends are created equal

A unique approach to investing in Portfolio Managers
dividends internationally Dana Love, M.Sc, CFA

The Dynamic International Dividend Pool is constructed Vice President & Senior Portfolio Manager
to c'>ffelr an appropnately dlver§|f|ed equity portfolio Kevin Kaminski, MBA, CFA
which is meaningfully differentiated from the benchmark. ,

. - . . . Portfolio Manager
The Pool will focus on dividend-paying equity securities
of businesses located outside of North America,
without restriction to sector or market capitalization.
The underlying principles of the fund's approach include
a concentrated portfolio of select high-quality business
franchises that offer high returns on capital.

For more information, please contact your Financial Advisor.

dynamic.ca/PrivatePools

Views expressed regarding a particular company, security, industry or market sector are the views of the writer and should not

be considered an indication of trading intent of any investment funds managed by 1832 Asset Management L.P. These views

should not be considered investment advice nor should they be considered a recommendation to buy or sell. These views are

subject to change at any time based upon markets and other conditions, and we disclaim any responsibility to update such

views. Commissions, trailing commissions, management fees and expenses all may be associated with investments in pools.

Please read the prospectus before investing. Investments in pools are not guaranteed, their values change frequently and past - .
performance may not be repeated. Dynamic Funds® is a registered trademark of their owner, used under license, and a division Dynam’c FundS@
0f 1832 Asset Management L.P. Invest with advice.
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